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Verizon’s Take: Trump, M&A, Zero-rating

Like other ISPs, one thing Verizon looks forward to in a Trump Administration is a potential infrastructure package that
could encourage broadband deployment. There could be subsidy for fiber buildout across the country, the company’s
general counsel/evp for public policy Craig Silliman said during C-SPAN’s Communicators series, which airs Sat at
6:30pm EST and again on Mon on C-SPAN2 at 8am and 8pm EST. The potential subsidy could be for markets where
economic incentives to build out fiber are low, according to Silliman. “The economics of fiber will get harder and harder as
you move to less and less dense areas. The more dense population based you have, the more economics of fiber make
sense,” the exec said. A cost-effective way to bring connectivity to rural areas is combining fiber with wireless. Instead of
building fiber all the way to the premise, service providers can build fiber to the node and deploy wireless capabilities at
the end of those nodes. The exec noted that increasingly cable MSOs are looking to enter the wireless market through
MVNO arrangements. And as the two sectors come together, he said things like broadband privacy and cybersecurity
have become common issues for the communications industry, regardless of transport technology. Another issue that

is likely to be revisited in a Trump Administration is net neutrality. While Verizon has always supported net neutrality, it's
against Title Il reclassification. AT&T CEO Randall Stephenson made the same point during an exchange with Sen A/
Franken (D-MN) at Wed’s Sen Judiciary hearing over the proposed Time Warner acquisition. Net neutrality is still impor-
tant as the country moves to a new administration, Silliman said, but “we can do net neutrality in a much smarter and
more efficient way” Does the AT&T-Time Warner deal put pressure on Verizon to pursue similar transactions? Not really.
“To a large degree, what you see is AT&T buying a couple of very good assets in DirecTV and now with Time Warner
that are some of the traditional winners in the particular content distribution or content creation parts of the ecosystem,’
Silliman said. For Verizon, he said the strategy is more about looking at where the content consumption, content distribu-
tion and content production is going. The telco’s go90 service is an example of that approach, with it focusing on highly
personalized OTT type of short-form video. A lot of Verizon’s investments, whether it's AOL, Yahoo, AwesomenessTV or
Complex Media, are about “saying this is where we think the puck is going and we are going to skate to where we think
the puck is going as opposed to the current distribution and content creation model,” said the exec. The half-hour disucs-
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sion also touched on letters the FCC sent to Verizon and AT&T asking them to explain why zero rating practices aren't
violations of net neutrality rules. “l have been a little amused when | see advocates opposing zero rating,” which has been
around for years, Silliman said. He offered up Amazon’s free shipping policy for certain products as a zero-rating practice.
For consumers, generally when they get something for free, they are happy, he said.

Viewer Protection Act: Senate Commerce released a discussion draft to the Viewer Protection Act, introduced earlier
this year in the House. The bill is aimed at ensuring broadcast viewers don't lose any signals as a part of the Broadcast
Incentive repacking process. “From the beginning, | have said that this should be a bi-partisan effort. That's why I'm
grateful to see a broad coalition of Senators agree and have circulated a companion to my bill. | look forward to work-
ing with all of them to pass this important legislation in the next Congress,” said bill sponsor Frank Pallone (D-NJ).

Deal Alerts: 21st Century Fox said it has an agreement in principle to acquire all the shares in SKy it doesn’'t own
for $14bin. It's not a done deal, but Sky’s independent directors have indicated to Fox that they’re willing to recom-
mend the offer. 21CF currently has a 39.1% stake in the British pay-TV company, which provides satellite service to
about 22min customers in the UK, Ireland, Italy and Germany. -- Starz stopped trading Thurs with Lionsgate clos-
ing its $4.4bin cash and stock acquisition. The companies noted that integration planning is substantially complete
in a number of areas. Starz’s home entertainment and television distribution operations are being consolidated into
Lionsgate’s worldwide home entertainment and television distribution businesses, respectively. Lionsgate is operat-
ing Starz as a wholly-owned subsidiary with Chris Albrecht continuing to serve as pres/CEQ. He reports to Lions-
gate CEO Jon Feltheimer, and will also join Lionsgate’s Executive Management Committee. Before the closing, each
share of Lionsgate single-vote common stock was reclassified into 0.5 share of LGF.A, the voting class, and 0.5
share of LGF.B, the non-voting class. STRZA shareholders received $18/share in cash and 0.6784 shares of LGF.B
non-voting stock. STRZB shareholders received $7.26 in cash, 0.6321 shares of LGF.A and 0.6321 shares of LGF.B.

Still Going: Stage 4 reverse auction clock bidding will begin Tues, with the FCC setting a clearing target of 84
Megahertz. Two rounds are planned for each day of bidding through Dec 16. It will move to 3 rounds the following
week, if necessary. Bidding will be suspended after the 2nd round on Dec 23 and won't resume until Jan 3. The
base clock price has been reset to $900 per unit of volume for Stage 4 of the reverse auction.

Educational Streaming: The George Lucas Foundation launched “Edutopia,” a free streaming channel focused on
K-12 education. It's available for download on Roku, Amazon Fire TV, and Apple TV. Edutopia features more than 200
original and curated short-form HD videos, including stories of schools doing incredible things to help students learn.

NATPE Preview: NATPE organizers said NATPE Miami (Jan 17-19) said the show is pacing well ahead of last year’s
conference. New this year is a membership tier dubbed NATPE Next Gen aimed at those looking to enhance their
burgeoning careers. There will be a strong representation of international buyers, with new China and Brazil pavilions in
place, according to NATPE COO and managing dir JP Bommel. This is Bommel’s first NATPE Miami conference at the
helm of the organization. With last year’s show “a miss"—Bommel’'s word—for broadcast TV, a Station Group Summit
track of sessions has been added that includes Fox TV Stations CEO Jack Abernethy, Sinclair programming COO
Arthur Hasson and other senior broadcast execs. Bommel said that some cable execs will be part of the Station Group
Summit and that NATPE has a “growing relationship” with NCTA, which has canceled its annual convention. “We have
invited their members to attend NATPE,” he said.

People: Comedy Central hired Kellyn Parker as vp, original programming and development, West Coast. He
joins from Funny or Die. -- Comcast division vp, customer experience Dana Crandall has joined the West Divi-
sion Senior Leadership team, reporting division pres Steve White. The company said the move is part of its com-
mitment to transforming the customer experience.

Obituary: Darrell Ewalt, AXS TV’s vp and exec producer of event programming and production, passed away Dec 4 at
the age of 58. The 15-year vet of the programmer is fondly remembered by many. AXS TV is forever indebted to Darrell’'s
tireless service,” said Mark Cuban, CEO of AXS TV. “He left his imprint on every aspect of this company, both as a pro-
ducer, engineer and as a person. We send his family our sincerest condolences during this difficult time” The family has
designated CO’s Craig Hospital Foundation and Freedom Service Dogs of America for memorial contributions.
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Cablefax Week in Review

Company Ticker 12/09 1-Week YTD
Close % Chg %Chg
BROADCASTERS/DBS/MMDS

DISH: veeooreeeeeeceseseeeeeeeeenn
ENTRAVISION.................
GRAY TELEVISION:
MEDIA GENERAL: .......... 19.05..........3.
NEXSTAR: ....oocorerrrrrreenns . 63%......... )
SINCLAIR: ..o SBG 90 4.15% .......... 4.18%
TEGNA: c.ocoooerreeere. TGNA AB. 3.68%........(9.37%)
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COMCAST:. . 4500 0.97% ... 23.
Lo FE GNCMA.............. 18.49........... 6.02%....... 13.51%
LIBERTY BROADBAND: .LBRDA............... 70.54........... 4.46%....... 36.57%
LIBERTY GLOBAL: .........
SHAW COMM:.. .
SHENTEL: v.ocomererere.
PROGRAMMING
21ST CENTURY FOX:.....FOXA 2. 2.96%.......... 3.87%
AMC NETWORKS:......... AMCX . (1.32%) ......(29.83%)
CBS: oo . 95% ........
DISCOVERY:.
DISNEY............
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HSN: oo . (0.54%)
MSG NETWORKS........... 2130, 2.90%
SCRIPPS INT:....... e 75% ...

........... 1.52%

S A5 5.20%
[ 27 s 11.43%

................. 66.......... (4.6%)
. . eeren3.20% ...

e 1.74% ..

........... 3.64%

................ 75..........6.10%

AVID TECH........... .57.........12.29%
BLNDER TONGUE:. . ....0.51...........6.25%
CISCO: ... CSCO.....ccceuee 30.06........... 2.77%
COMMSCOPE................. B3 2.07%
CONCURRENT: ..3.91%...
CONVERGYS:.. e 4.26% ...
CSG SYSTEMS ........... 8.79%

4.19%
..5.17% ...
..6.19% ...
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..0.75% ...
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Company Ticker  12/09 1-Week YTD
Close % Chg  %Chg
SYNACOR: ..., SYNC...ooorrrrrreennn. <[ J— 3.33%........ 77.14%
UNIVERSAL ELEC.......... 0] [oT— 68.40........... 8.06% ....... 33.20%
VONAGE:.....crmrerreeerne VG oo 6.84........... 411%........ 19.16%
YAHOO: .....oooorrreeernn. YHOO ... 41.76........... 4.22%........ 25.56%
TELCOS
AT&T: e : 58%........ 17.35%
CENTURYLINK:.. . 2412.......0.84%........ (4.13%)
FRONTIER : .... (21.41%)
TDS:eeveeersnreeeeesisneneeee TDS v 29.26 nvv....5.86% ovneee. 13.02%
VERIZON:...cccooesrrvveeissescVZ i 51,49 001..3.37% .. 11.40%
MARKET INDICES
NASDAQ: ...vvceerrarereeeens ([T 5444.50......... 3.59% ..oonnee. 8.73%
S&P 500:.....ceouvereeeerinnae GSPC ............ 2259.53........... 3.08%........ 10.55%

WINNERS & LOSERS

THIS WEEK’S STOCK PRICE WINNERS

COMPANY CLOSE  1-WK CH
1. LIONSGATE:.......orvvireeiceeiceeiseeneseneni e 26.09........ 14.83%
2. AVID TECH: w...oooorrvercreeeesisiessessssss s 457 ........ 12.29%
BWWE: ...
4. SHENTEL: . w11
5. NEXSTAR: ...ooomceeiceeceeicesiseee e 6490 ... 9.63%
THIS WEEK’S STOCK PRICE LOSERS
COMPANY CLOSE  1-WK CH
1. ADDVANTAGE: .....comrverirrecriensesiesssessessensessssssenions 1.66
2. AMC NETWORKS: .....c.rvveirrieinnienisnniessnssesssnsieeens 52.40
3. SEACHANGE: ....... ...2.64.
4.HSN:........c.c.... ..36.75.
5. CABLE ONE: .....covrvverrreeinnsiniessssnsssssnsssnssnseneos 611.18
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