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UBS Conference: Execs Talk AT&T-Time Warner Deal, Trump

Despite President-elect Trump’s comments opposing the AT&T-Time Warner merger, chief execs from both companies
sounded upbeat regarding the deal’s regulatory outlook. “We filed appropriate filings...We think we will get it done by

the end of 2017 if not sooner,” Time Warner chmn/CEQ Jeff Bewkes said during the UBS Global Media and Commu-
nications Conference Tues. AT&T head Randall Stephenson, speaking at the same event, said the transaction being a
“vertical merger’ means a “fairly straightforward” process. “We expect a good outcome from that (regulatory review),” he
said. And just like what traditionally happens with vertical mergers, concerns about the deal can be addressed through
conditions, he said. As for whether the transaction requires a full FCC review, Stephenson said “we don’t even know right
now whether we are going to assume any licenses from Time Warner” The programmer owns several licenses including
wireless licenses and satellite licenses for CNN. If AT&T assumed any of those licenses, “obviously it will require an FCC
review,” he said, noting it's too early to tell whether AT&T is going to do that or not. Stephenson and Bewkes are scheduled
to testify on the merger at the Senate Judiciary Subcommittee on Antitrust hearing Wed. In terms of the overall regula-
tory outlook for telecom and media, Stephenson said a Trump Administration generally means less regulation. Members
of Trump’s FCC transition team, which includes Jeffrey Eisenach and Mark Jamison (both vocal opponents of net neutral-
ity), have written extensively about the problems of Title Il and net neutrality and the implications they have on investment,
Stephenson said. “We are hopeful that perhaps a more moderate approach to some of these regulations is in the making
under a Trump Administration,” he said. The FCC recently wrote to AT&T and Verizon regarding their zero-rating services
such as the newly launched DirecTV Now due to concerns of potential net neutrality violation. The practice excludes
certain content from the users’ monthly data cap. “It's interesting that the FCC has somehow focused on this,” Stephenson
said. Zero-rating isn't a new practice, he said, noting a 2008 deal with Amazon for Kindle. As part of the deal, consumers
pay $10 for a book that includes the data charge for getting the book delivered to their Kindle. Amazon was paying the
data charge. Under a Republican FCC, “this is an issue that probably doesn’t get a whole lot of attention,” Stephenson
said. Another possible positive: “If we achieve any kind of meaningful corporate tax reform | am quite convinced that it's
going to change this trajectory in terms of capital investment. And capital investment is the driver of productivity,” he said.
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Another exec looking forward to a potential tax reform is Verizon chmn/CEQO Lowell McAdam, also speaking at UBS. That
said, “you really have to wait and see” the details of the potential tax plan, he said. Commenting on the AT&T-Time Warner
deal, McAdam said “if you look at the assets that they have, it makes perfect sense for them... | respect the strategy...”” As
for Verizon, it's focusing on millennials, who consume media on mobile and prefer snackable content, McAdam said.

More from UBS: Verizon is looking to test a skinny bundle service running on its planned 5G wireless network in 2017,
chmn/CEQO Lowell McAdam said. The trial will be conducted in “relatively small towns” initially, the exec said. The telco
will be in pre-commercial trials for its 5G service in the 1st quarter of 2017, he said. The tech is expected to deliver gigabit
speeds over cellular connections. The company won't charge for the 5G services in the beginning. “We will be learning
from it and figuring out the distance between the transmitter and the receiver in a 5G environment,” McAdam said. -- The
early demand of AT&T’s DirecTV Now streaming service has been “rather dramatic. It’s been really, really impressive.
We have been pleased with it,;” chmn/CEO Randall Stephenson said. The company achieved its sub forecast for DirecTV
Now for all of Dec on its 1st day, he said. He said signups for HBO and Cinemax, add-on packages that each cost $5 a
month, are also positive. The service is “doing very, very well. It's exceeding expectations,” said Stephenson.

Comcast’s Roy to Sprint: Sprint officially announced that former Comcast Cable svp, digital revenue Rob Roy has
joined as chief digital officer. Comcast filed a lawsuit in June over Roy pursuing a similar role at the wireless company
(CFX, 6/27), claiming it was a violation of his 1-year non-compete clause. Comcast dismissed the case in Sept after both
sides reached a settlement. Roy is tasked with driving Sprint's digital efforts across multiple functions.

The Word Against Comcast: The Word Network has had its share of complaints against the cable industry over the
years, with Al Sharpton National Action Network giving it support. But things seemed to quiet down in recent years after
the African American religious network had some distribution gains. Well, that's out the window. Visit thewordnetwork.org,
and Comcast execs Jennifer Gaiski and Justin Smith’s emails are blasted across the homepage as the channel fights
back against a carriage drop in certain markets. Word said it has filed complaints with the FCC and FTC, claiming the net
was removed unjustly and asking the agencies to investigate diversity in key management positions, customer com-
plaints, prices, etc. Cablefax was not able to obtain a copy of the complaints by deadline, and Comcast said it has not
seen them yet. Comcast said this was a case of exchanging the network for Bishop Wayne Jackson’s network in some
markets. “We continuously evaluate the content we deliver to our customers. As part of this ongoing process, we deter-
mined that The Impact Network provides a broader array of programming than The Word Network, which led us to our
decision to increase Impact’s distribution. We are also continuing to carry The Word Network to millions of our customers
in the Midwest and South based on its appeal in those regions,” the MSO said.

Charter Chat: With more than 200min devices connected to Charter’s network, the MSO already is a wireless company,
CEOQO Tom Rutledge said at Tues’' UBS investor conference. Charter’s wireless MVNO with Verizon “has limitations in
terms of building future product sets,” he said, adding that the company intends to test a 10-gig symmetrical infrastruc-
ture. “l think we can remain superior, and we can attach wireless devices to that high capacity wireline network in a way
that | don't think anyone else can really do, at the same level of capital efficiency;” he said. But it will take time. If Charter
goes into the business, even as an MVNO, it won't ramp up in any significant way until well into 2018, he said. As for the
incoming Trump administration, Rutledge said he didn't realize how “captured he was in the psychology of that regulatory
environment... Gosh, it's gone. It's pretty cool.” Title Il hasn't really hurt Charter, but it has the potential to hurt us, he said.
‘And even the privacy regulations have the potential of hurting us relative to the edge companies,” he said.

FCC Spokesperon Moves to Axios: Kim Hart, most recently press secretary at FCC, is now a technology editor at new
media company Axios, according to her Linkedin profile. The company, which covers media trends, technology, busi-
ness and politics, provides its content on mobile platform.

People: Following Nicole Clemens’ departure for Anonymous as a manager and producer, FX Networks expanded the
roles of evps Gina Balian and Jonathan Frank. Balian, previously limited series evp, will oversee all original series devel-
opment for the nets inclusive of drama, comedy and limited series as evp, series development. Frank becomes evp, FX
current programming and FX Productions, making him responsible for FXP original series produced for non-Fox Net-
works outlets as well as business operation responsibilities for FXP. He previously was evp, current programming. Both
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