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Charter Sued: Univision Doesn’t Want TWC’s Rate Card

The first programming contract shoe has dropped from Charter’s acquisition of Time Warner Cable and
Bright House, with Univision filing a lawsuit Fri against the 2nd largest MSO in the US. At issue is whether
Charter can use the terms of Time Warner Cable’s contract with Univision or whether it has to renegotiate a
new deal. According to the suit, Charter’s contract expired June 30 and it rebuffed Univision’s offer of a 6-month
extension that would expire at the end of 2016. Instead, the MSO maintains that its distribution of Univision ser-
vices are pursuant to the terms of TWC’s agreement, which doesn’t expire until June 2022. “Charter bases this
argument on the preposterous theory that as a result of the merger, Time Warner Cable, rather than Charter, is
managing all these cable systems. But everyone knows that is not true: the longstanding CEO and the execu-
tive team of Charter, as well as its pre-existing board of directors, now manage and control all of the cable sys-
tems,” Univision said. Charter kept its response to the lawsuit terse: “We have a long-term contract with Univi-
sion and we expect them to honor it” Leading up to the TWC acquisition, Charter mgmt said it expected about
$800min in cost savings in the first 3 years after the deal is completed—and yes, some of that would come in
programming. In a call when the deal was announced in May 2015, CEO Tom Rutledge said he thought the
TWOC rate card would prevail. “We do think that the Time Warner Cable programming agreements survive in
the new company. And that is what we think some of the programming synergies are,” he said, adding that the
bigger programming savings opportunity would be the deals it could get by its sheer size. AT&T has used its
purchase of DirecTV to seek better rates. Earlier this year, Univision was involved in a renewal spat with AT&T,
with stations and networks removed from U-verse’s lineup on March 4. The flagship net was eventually re-
turned followed a few weeks later by the rest of the nets as the two worked to finalize an agreement. Univision
is in a quiet period after filing its registration statement with the SEC for a proposed IPO.

House Finance Bill: Late Thurs, the House passed a financial services spending bill that cuts funding to the
FCC by $69min and would prevent it from taking action on its set-top box proposal until a study is finished. It
passed 239-185. Other provisions would require the agency to make all proposed regulations available 21 days
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before a Commission vote and it declares that none of the funds made available can be used to regulate prices
and data caps. It would prevent the agency from enforcing its Open Internet rules.

Connected Cars: The NCTA filed comments in the agency’s 5.9 GHz band spectrum sharing proceeding
this week. The auto industry has concerns about sharing the spectrum, saying that connected cars and func-
tions for crash avoidance are in the works. NCTA offered its strong support to FCC efforts to update and re-
fresh the record for unlicensed spectrum in the in the 5 GHz U-NIl bands. NCTAs take is that dedicated short
range communications and crash avoidance applications haven't made meaningful use of the band, allowing
75 megahertz to lay fallow for more than a decade, while WiFi in the band has delivered broadband access to
hundreds of millions. “If Wi-Fi’s remarkable trajectory and the economic benefits it brings are to continue, the
Commission must act quickly to designate new unlicensed spectrum,” NCTA said. The Alliance of Automobile
Manufacturers and others have told the Commission that it has taken time given the number of stakeholders
involved, but America is “on the verge” of new safety communication applications. They don't feel any of the
proposed sharing methods have shown they won'’t interfere with reliable safety communications.

ESPN Direct-to-Consumers: An article by The Information was being passed around Fri, with the pub citing an
anonymous source as saying ESPN is close to unveiling a package of live programming that it will offer direct
to consumers. There’s a big but though... It's not the whole ESPN enchilada, with high value content such as
the NFL and NBA, not included, the report said. ESPN didn’t respond to a request for comment.

Gigabit Speeds: AT&T launched GigaPower for single-family homes, small businesses and 25 apartment
complexes in Indianapolis and the surrounding areas, as well as 1Gpbs speeds on the AT&T Business Fiber
network for businesses in the Indianapolis-Carmel-Anderson market areas. AT&T GigaPower is now available
to 1.6min locations, with plans to expand to 30 more. Ultimately, AT&T intends to reach more than 14min resi-
dential and commercial locations with this fiber network.

Programming: The Weather Channel announced new weekly original series “Top Ten” premiering July 24.
The countdown show will tackle the most bizarre weather occurrences and highlight Mother Nature’s stun-
ning moments. -- History and YETI (the cooler/drinkware company) announced a “Wild History” program-
ming block to run 11am to 2pm for the month of July. “Wild History” features 4 short-form YETI films during
encore episodes of the series “Alone,” “Mountain Men,” and “IRT” for the outdoor adventurers. -- TBS re-
newed “Wrecked” and ‘Angie Tribeca” for new seasons. They join the already renewed comedies “Full Frontal
with Samantha Bee” and “The Detour.” All 4 rank among the year’s Top 10 cable comedies among adults
18-49. Meanwhile, sibling TNT reupped “Animal Kingdom,” which it said is reaching 6.7mIn viewers across all
platforms and growing week-to-week. -- All DISH customers can enjoy a free preview of Ride TV through Aug
2. The horse-focused net is currently available in the Top 250 and Heartland programming packages, as well
as DishLATINO’s Max package. -- BBC America will debut “Chris Harris on Cars” July 11. The motor journal-
ist has a strong following for his YouTube show of the same name. -- MLB Network will feature more than
13 hours of live coverage of the 2016 All-Star game, including on-field interviews and the SiriusXM All-Star
Futures Game Sat (the Triple-A All-Star game). -- The Olympics isn’'t the only game in Rio. Travel Channel
will bow new series “Andrew Zimmern’s Driven By Food” on Aug 16, with the premiere set in Rio de Janeiro.
The foodie will go off in search of the ultimate “locals only” experiences. -- VH1 “Basketball Wives’™ star
Shaunie O’Neal is going into OT with new series “Shaunie’s Home Court.” It premieres on the net July 17,
10:30pm ET and follows O’Neal and her family.

People: Daphne Leroy was named sr dir of communications in Viacom Media Nets’ Marketing & Partner So-
lutions group. She previously served as vp, marketing at the Paley Center and vp, marketing at NAMIC.

Stork Visit: Congrats to Cablefax senior editor Joyce Wang and her husband Ken Chia, who became first-time
parents on July 2. Landon James, who tipped the scales at 7 pounds, 8 ounces, is happy, healthy and already
working his parents’ iPhones...
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Cablefax Week in Review
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