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Tick Tock: NCTC’s Fickle on AMC Networks Contract Negotiations

As NCTC'’s carriage deal with AMC Networks nears its Dec 31 expiration, we checked in with the co-op’s pres/
CEO Rich Fickle to see how negotiations are going. “We're continuing to work hard, and | would say AMC is trying
to do the same thing,” he said. Several NCTC members, including MCTV, Shentel and Valley TeleCom, have told
customers they may have to drop the channels rather than absorb rate increases. Even if NCTC and AMC Nets
shake hands, it doesn't mean every operator will be on board. In 2014, 70 NCTC members opted not to take the new
deal the co-op hashed out with Viacom. While NCTC has other deals it's working on, Fickle said he doesn’t expect
they’re heading into the same direction as AMCN. Content deals like these will be a high priority in 2016. “We'll also
continue to expand our efforts to try and enable members with better technologies,” he said. We’re a few days away
from the deadline. Where do things stand with AMC Networks? It’s the biggest challenge | think I've seen in my
4.5 years at NCTC in terms of trying to reconcile the asks vs the bid. It's good in the sense that the companies are
talking, trying to work it out and be creative, all in a very professional way. But we haven't resolved it yet. | think we
still have quite a bit of work to do. Do you get a sense there could be an extension? | think it’s too early. Usu-

ally in these kinds of negotiations extensions are usually granted if you’'ve come to an agreement on basic terms...
We haven't crossed that bridge yet. Even if a deal is complete, your members may not take it. Do you get a
sense that is a real risk with AMCN? | do. You can see the localized press around the country. This is not things
we're doing. These are members on their own indicating to their local marketplace that there’s a good chance that
they may not enter into a deal with AMC. [Viacom] was a bit of an inflection point for us. | don’'t know at NCTC that
we’d had that number of companies for a major content deal decide that they could not move forward and drop the
channels. You see in larger MVPD negotiations or in retrans negotiations that there may be a period of time where
there’s a loss of signal, but they seem to restore it and everybody moves on. Our world is a little different. | don't think
members believe that’s necessarily a good negotiating tactic, and really they just look at it and say, ‘can | afford to
do this deal or not?. Once they make the decision they cannot, they move on. NCTC and ACA have spoken to
staffers at the FCC. What sort of reactions are you getting from the Commission or members of Congress?
On the Commission side, our member companies did most of the talking. Five companies, moderated by ACA, told
their story from their perspective. | think the FCC was very attentive and asked a lot of good questions... It’s not clear
they have an immediate path to do something that would help the marketplace, but | think they’re starting to sense
there’s a market failure that’s occurring... On the Hill, | think certainly there’s an interest in it. But the market has
become a little bit numb to these kinds of negotiation dramas because it seems like most of them get resolved in
the 11th hour. What we may find if this one turns out to be different that it will get the attention of Congress. What is
NCTC doing to help members if there isn’t a deal with AMCN? The members have the freedom and discretion
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on what they decide to do. We just provide them with tools. We provide them with sources of other content choices
they might consider. We give them examples of how to talk to consumers, to the local constituents in their town, and
how to go about managing these very difficult situations.

Retrans Watch: Nexstar stations are warning Cable One subscribers that they stand to lose the channels at
midnight Jan 1. “Did you know Cable One pays more than $7.00 for carriage of ESPN and more than $1.65 for
TNT? All Nexstar is requesting is that Cable One pay fair market value for the NBC and local programming we
bring to you, our viewers, everyday,” the broadcaster has said in notices on its stations’ websites. Cable One did
not immediately return a request for comment. Among the markets impacted are KSNF out of Joplin, MO, and
KFDX in Wichita Falls, TX.

TWC Outages: Extreme weather causing deadly tornadoes and flash flooding in TX has left a few thousand Time
Warner Cable subs in Dallas without services. The outage is primarily due to power outages, a spokeswoman
said. There also was some plant damaged by the tornadoes, and the TWC team is working to make repairs as
quickly and safely as possible, she said. Meanwhile, the service provider experienced outages throughout the
Carolinas Sun night due to a router issue. The affected subs’ services began to be restored around 7pm, with the
exception of video customers in Wilmington and Myrtle Beach where most channels were restored by late eve-
ning and all were fully restored early Mon morning.

Carriage: AT&T and DirecTV inked a deal with to carry the portfolio of Entertainment Studios HD networks.
DirecTV will add Comedy.TV and Justice Central to its lineup. U-verse will carry Comedy.TV, Recipe.TV, ES.TV,
MyDestination.TV, Cars TV, Pets TV and will continue to carry Justice Central. -- DirecTV customers now have
access to Revolt via the Xtra package. AT&T U-verse launched the channel in July.

Showtime Offers Sampling: Showtime is letting viewers sample its upcoming drama series “Billions” and
returning comedy “Shameless” starting Jan 1 across multiple platforms, in advance on their linear debuts. While
Shameless debuts on Jan 10, Billions premieres on Jan 17. Through authentication, viewers can sample both
premieres for free on YouTube, Facebook and SHO.com. They can also watch both series on Showtime On
Demand, Showtime Anytime and the net’s stand-alone streaming service available through Amazon, Apple,
Google and Roku, as well as through Hulu and Sony PlayStation Vue. The Billions and Shameless premieres
will also be available for download as a free video podcast on iTunes. Non-subs can also sample the premiere for
free across devices via Hulu, Roku and Sony PS Vue. The eps can be accessed via pay-TV providers’ VOD chan-
nels, websites and apps, including Comcast’s Xfinity TV, Cox, AT&T’s DirecTV, DISH, Time Warner Cable and
Verizon FiOS.

Ratings: AMC’s martial arts series “Into the Badlands” Season 1 averaged 5.3miIn viewers, 3.2min 18-49 and
3.3min 25-54 in live+3 ratings. The finale, which aired on Sun, scored 3.6min viewers, 2min 18-49 and 2.2min
25-54 in live+3. The series ranks as the #3 highest-rated freshmen season of any series in cable history among
18-49 and 25-54 in live+3 viewing, following the net’s “Fear the Walking Dead” at #1 and “Better Call Saul” at #2.

Programming: Tennis Channel will offer exclusive live tournament coverage from the 2016 Hopman Cup

Cablefax \/obindreu ‘el = &Ik

Virtual Reality: Are You Ready to Capitalize on TV’s Next Big Leap?

It’s a Brave New VR World out there, and only the distributors, vendors and programmers who truly understand
the marketplace will edge out the competition. Join us for this vital download of everything VR, and enter 2016
fully prepared for whatever the future may bring.

Jan. 19 ¢ 2:00-3:30 pm | Register today at www.cablefax.com/webinars #
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