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Merger Friday: Comcast Answers Interconnection Inquiry

An ISP’s quality and not its actual size largely explains interconnection price differences, according to Mark
Israel, svp at DC-based economics consulting firm Compass Lexecon, which advises clients including gov-
ernment agencies like the FCC. Comcast cited the analysis in its Time Warner Cable merger filing posted
Fri. The merger’s impact on network interconnection is among the most debated issues, with some worry-
ing that a bigger Comcast could manipulate interconnection prices. “In all specifications in which we control
for network quality (regardless of how measured), we find no statistical support for the hypothesis that ISPs
with larger subscriber bases are able to negotiate more favorable prices with Cogent,” Comcast said. During
recent meetings with the merging companies, DOJ and FCC staff asked questions including weather ISPs’
network quality, including the downstream quality experienced by end-users, may be relevant to the value
that edge providers (such as Cogent) derive from interconnecting with an ISP’s network. The MSO noted
that measures of downstream ISP quality are less directly relevant to the value of a direct interconnection
agreement between providers like Cogent and an ISP than are measures of the quality of the interconnec-
tion. Based on interviews with Comcast engineers, the MSO'’s filing argued that the value of interconnection
services increases directly in line with the number of interconnection points. That means more interconnec-
tion points both increase the value users derive from interconnection with the network (by offering greater
redundancy) and decrease the interconnection costs (by reducing the average distance to reach the inter-
connection points). Comcast said its analysis is based on data from sources including the FCC’s broadband
measurement report, Netflix’s ISP speed index, and Ookla, which collects and reports broadband speed
and quality statistics. Vocal merger opponent Netflix has claimed that Comcast began demanding a recur-
ring fee after content delivery networks (CDNs) such as Cogent started carrying Netflix traffic. Comcast
responded saying Netflix has created congestion issues that degraded the performance of Netflix for ISPs’
subs, in order to force ISPs to provide free interconnection services. Interconnection issues, which are often
put under the net neutrality umbrella, could potentially arise during the House tech subcmte’s open inter-
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net hearing. The event, originally scheduled for Dec 10, was pushed back (possibly into next year) due to a
scheduling conflict.

Retrans: Nexstar Broadcasting Group warned DISH subs that they could lose programming at midnight Fri when
the contract expires. The broadcaster claimed the 2 have been negotiating for more than a month. The satcaster is
also in contract negotiations with CBS, Turner and 4 regional Comcast SportsNet.

Issa Moves on: Rep Darrell Issa (R-CA) will be moving on from the House Oversight Committee to become the
chmn of the Judiciary subcmte on the Internet and intellectual property in the new 114th Congress. He will replace
retiring Howard Coble (R-NC). Doug Collins (R-GA) was named vice chair.

Cablevision vs CWA: A National Labor Relations Board Administrative Law Judge rejected the Communica-
tions Workers of America’s central charge against Cablevision and found that the MSO had bargained in
good faith. However, the judge also found the MSO had violated several labor laws in its battle with CWA,
which represents 264 of its Brooklyn technicians. Both the company and the union issued statements claiming
they won in key aspects of the case.

FOX Sports GO: Through its authenticated Fox Sports GO app, Fox is set to provide live streams of the
Pac-12 Championship Game between #2 Oregon and #7 Arizona on Fri and the Big 10 Championship Game
between #5 Ohio State and #13 Wisconsin on Sat. Featuring live streams of both games in English and Span-
ish, as well as a feed that will show “Cable Cam” overhead views shot from behind the quarterback, the app
can be accessed across platforms.

FCC Fines Broadcaster: The FCC fined Journal Broadcast Corp, which owns station KTNV-TV in Las Ve-
gas, $115K for violating Commission rules that require broadcaster to disclose the identity of program spon-
sors. The station aired “Special Reports” that were actually commercials paid for by local car dealerships, the
agency claimed. Because the station did not disclose that these were paid announcements, it violated the
FCC’s Sponsorship Identification Rule, the FCC said. The rule seeks to ensure consumers know who’s trying
to persuade them. Under the terms, Journal will file a compliance report with the agency within 3 months
and then every year for 3 years.

ESPN Adds Curling: ESPN acquired US rights from the Canadian Curling Association to offer more than
300 hours of live programming from the Seasons of Champions curling events through March 2015. The move
came after ESPN debuted the 2014 European Curling Championships on ESPN3 a week ago.

Ratings: NFL Network’s telecast of Thursday Night Football on Dec 4, which featured the Dallas Cowboys
defeating the Chicago Bears, scored an average overnight HH rating in the 56 metered markets of 8.0, a
+115% gain from last year’s Week 14 Thursday Night Football game on the net. The 8.0 overnight rating is
the 3rd highest overnight rating of all time for Thursday Night Football on the net.

Comcast Business Expands: Comcast Business is expanding its fiber network across metro Atlanta. The
network will extend to several multi-tenant office buildings, such as the Atlanta Galleria Office Park. The project
is part of a larger national effort by the MSO to extend its network in targeted metro regions.

Cox Teams with Magna: Cox’s ad division Cox Media is teaming with Magna Global, the media investment unit
of IPG Mediabrands, to create a private programmatic TV marketplace using the AudienceXpress platform. The
partnership seeks to enable Magna Global clients to advertise through a single interface, targeting their audi-
ences across Cox Media markets. The platform, which would also allow users to specify and measure geographic
concentration of their campaigns based on audience data, is expected to debut in early 2015.

Editor’s Note: Nope. We just don’t think the creative geniuses that painstakingly assemble those wonder-

ful promo trailers get enough credit, and we’re determined to change that with Cablefax’s inaugural Trailer
Awards! For any marketers or PR professionals who have ever used promos and trailers to supercharge their
publicity and awareness efforts, this is a chance to win recognition for all involved. Be sure to enter by the
Dec 10 deadline (final deadline Dec 17). More info at cablefax.com.
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CableFAX Week in Review
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