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2014 Ratings Winner: ESPN Bumps USA Out of the Top Spot

Move over USA. In yet another sign that it hasn’t been the best ratings year for cable, general entertainment
networks were trumped by ESPN, with the sports net ranking as the top cable net in prime for 2014. ESPN
averaged 2.3mln total viewers in prime through Dec 28, putting it slightly ahead of USAs 2.1mIn. That means
no 9th consecutive win for USA and it fits with sports being must-have programming. TNT and Disney were
neck-and-neck averaging 2min viewers and 1.9min, respectively. Cable ratings have fallen pretty much
across the board this year. USA is down 21% from last year’s 2.68mIn viewers. ESPN is an exception with
number actually up 5% vs its 2.2mlIn avg last year. TNT’s viewership is off 4%, while Disney is down 22%
YOY. Top 20 networks bucking the trend include Discovery (+2% to 1.4min) and HGTV (+5% to 1.3mIn). The
biggest decliner among the top 20 is A&E (-30% to 1.3mlIn), followed by Disney and USA. In total day, Nick
and Disney tied with a 0.6 rating among P2+, but Nick had a higher delivery average (1.5min vs 1.4min).
Both children nets are down from last year’s total day delivery numbers (1.77mln for Nick and 1.72min for
Disney). Bernstein Research analysts said recently that they believe the US media sector is facing its big-
gest crisis since 2009 as audiences for ad-supported TV are moving quickly to non-ad-supported platforms.
“While we continue to believe the pay-tv bundle provides the greatest value of any entertainment product
ever conceived, and will continue to be the staple of how premium video entertainment is acquired in the
US, we agree there are more risks now than ever,” said a Bernstein research report by Todd Juenger. “Deter-
mined consumers can come closer to replicating the bundle by cobbling together other video sources (if they
don’t care about sports). It’s still clunky and doesn’'t save nearly as much money as it seems it would, but it
is undeniably getting easier.” And therein is the theme for 2015... There is hope, with Bernstein maintaining
outperform ratings on several programmers (21st Century Fox, Disney and Time Warner—common denom-
inators among the trio include sports and a significant intl presence). While networks have acknowledged
some ratings declines, they also have blamed Nielsen’s decision this year to include broadband-only homes
in its sampling—thus, it’s not possible to do a true, year-over-year comparison. With Nielsen just beginning to
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measure services such as Netflix, 2015 is shaping up to be an interesting year when it comes to numbers.

Carriage/Retrans Countdown: At our deadline, we were a few hours away from 12:01am Jan 1—that
magical moment when many cable network agreements and retrans consent contracts expire. It’s impos-
sible to predict what will happen, but there were promising signs that NBCU would not go dark on Cable
One. And DirecTV wasn’t expected to lose AMC, whose contract also was up Dec 31. On the retrans side,
there were a few broadcasters warning of possible blackouts. Mission Broadcasting told Charter subs
they could lose WVNY (ABC) and Nexstar (which manages Mission stations) about the potential loss of
WFFF (Fox) in VT. Other impacted Charter markets with Nexstar and Mission stations include Rockford,
IL (WQRF-Fox and WTVO-ABC). American Spirit Media-owned WDBD, the Jackson, MS, Fox affil oper-
ated by Raycom, was warning that the station could go dark on Bailey Cable. But peace can still happen.
Cox and Schurz Comm reached a new deal Wed that will keep CBS affil WDBJ on the MSQO’s lineup in
Roanoke Valley. At our deadline, Capitol Broadcast stations, including WRAL (CBS) and WRAZ (Fox)

in NC were still dark on DISH. These DISH fans have been down this path before, with the NBC Raleigh
station off the satcaster for more than 6 weeks in 2013. Fox News also remained dark on DISH Wed. DISH
said that it has made temporary replacement programming available as it works to reach an agreement.
It's showing Glenn Beck’s TheBlaze on channel 205 and NewsMax on Channel 206. “I have no idea how
long TheBlaze will be on in place of Fox News. But for those of you looking for a channel that shares your
values and principles, | hope you will give TheBlaze a chance,” Beck, a former Fox News host, wrote on
his Facebook page recently.

Ratings Trend Buckers: We mentioned in our lead story that ESPN, Discovery and HGTV bucked the rat-
ings declines that many cable nets saw this year. Who else was in the positive column? TLC, whose avg of
1.1mIn viewers in prime for the year is up 1% over 2013. Spike is up 4% to 905K viewers in prime. Also up
YOY among nets averaging at least 500K P2 viewers are Hallmark (+3%, 894K) Investigation Discovery
(+13%, 821K), VH1 (+8%, 707K), HBO (+4%, 630K), Disney Junior (+17%, 590K), OWN (+16%, 480K) and
WE tv (+39%, 480K). Some of the standouts among lower-rated nets include Hallmark Movies & Mysteries
(up 33% to 344K), while FXX is up 108% to 339K (sibling Fox Sports 1 is up 38% to 340K).

The Interview Comes to Cable: Sony Pictures Ent said Wed that it had inked deals with a host of MVPDs,
via In Demand, to offer “The Interview” via VOD and PPV. Comcast, Cox, DirecTV, Verizon FiOS, Cablevi-
sion and AT&T U-verse are among distributors offering the movie. The film, which was pulled from its wide

release theatrical schedule following threats of violence, will be available as a rental from $5.99.

Closed Captioning Comments: Jan 20 is the comment deadline for the FCC’s 2nd FNPRM on closed cap-
tioning quality standards, given the order’s publication in the Federal Register. Replies are due Jan 30. The
FCC is looking for comment on whether it should adopt a requirement for video programmers to file contact
information and certifications of captioning compliance with the Commission or whether any other means
should be used to make programmer contact info and certifications more widely available to consumers and
interested parties.

Aereo Auction: A US Bankruptcy judge has given Aereo the OK to auction off its streaming technology. The
company, which filed for bankruptcy in Nov, reached an agreement with broadcasters over the sale process.
Broadcasters can attend the auction and Aereo will provide them with weekly updates on the status of the
sale.

Programming: TLC launches weekly series ‘All About Sex” on Jan 10, 11pm. The net’s 1st-ever late night
talk show features Margaret Cho, Heather McDonald, Marissa Jaret Winokur and Dr Tiffanie Davis-Henry.
The net has ordered 6 half-hour eps, with the foursome to tackle sex and love questions while connecting
with women via social media. -- A&E Nets “Duck Dynasty” returns for a new season on Jan 7.

Editor’s Note: Your next issue of Cablefax Daily will arrive on Mon, Jan 5. Happy New Year!
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