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On Hold: cable Industry to Delay Digital Migration

Major cable operators have agreed to temporarily stop migrating analog channels to digital tiers “to minimize consumer
confusion during the DTV transition,” according to a letter sent Tues to Congressional leaders by NCTA pres/CEO Kyle
McSlarrow. Recent efforts by cable ops to move some analog channels to digital have sparked controversy. On Oct 30,
the FCC ordered 13 MSOs to respond to Letters of Inquiry as part of an investigation into the impact of cable’s digital
migration on consumers (Cfax, Nov 13). NCTA charged that the letters were an abuse of the FCC’s processes and
violated the Paperwork Reduction Act. McSlarrow’s letter Tues to House and Senate Commerce Committee leaders,
however, proposes a “quiet period” that from Dec 31, 08, to Mar 1, ’09 would stop the substitution of digital versions
of existing analog channels (Exempted would be moves announced to subs in billing cycles preceding Dec 10). Also
exempted under the NCTAs proposal are digital moves enacted “to free up bandwidth to comply with the requirement
to carry broadcast signals in both analog and digital formats or meet contractual carriage obligations.” Ops have also
agreed to offer from Dec 31-Jun 30 a promo package of the broadcast basic tier to new subs. Meanwhile, during that
same window, ops that migrate a PEG or other net from the analog tier will offer free digital-to-analog equipment upon
request to analog cable households for at least a year. In addition, cable ops will offer “clear and conspicuous notice to
affected subscribers and franchising authorities not less than 30 days in advance” when such migrations occur (Subs
would then have 60 days to take part in the free equipment offer). Cable ops covered by the proposal are Advance/
Newhouse, Bresnan, Cablevision, Charter, Comcast, Cox, Eagle Comm, Insight, Mediacom, Midcontinent
Comm, Sjoberg’s Inc, Suddenlink, Time Warner Cable and US Cable Corp. “These proposals will not eliminate
every instance of confusion,” wrote McSlarrow. “But it is our hope that these steps will provide needed assistance by
substantially reducing confusion before, during and after the broadcasters DTV transition.”

Eye on New Chmn: Sen John Rockefeller (D-WV) will assume Jan 6 the chairmanship of the Sen Commerce Cmte, and
seems more interested in media issues than his predecessor, Sen Daniel Inouye (D-HI). Still, Rockefeller’s D.C. offices
couldn’t delineate Tues any key issues on his radar, leaving cable to wonder if the senator will be a friend or foe. At least
one recent act by Rockefeller was a boon to the industry, as he and Rep Henry Waxman (D-HI) urged the FCC to aban-
don all slated issues—including program access and possible unbundling of cable programming—and instead concen-
trate on the upcoming DTV transition at its Dec meeting, which was subsequently canceled (Cfax, 12/15). For his part,
ACA pres/CEO Matt Polka is looking forward to Rockefeller’s cmte reign. “He fully understands what [our members] are
up against as small providers trying to deploy broadband to the most rural parts of our country;” said Polka. “The Sena-

tor has also had a keen interest in programming issues and how those issues affect consumers, and we look forward to
continuing that discussion too.” Notably, Rockefeller is a vocal proponent for universal access to high-speed broadband;
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suggested a few years ago that Congress should rewrite the law to give the FCC authority to enforce indecency regula-
tions on cable nets; and has introduced cable-rankling legislation in the past such as exempting RBOCs from negotiating
individual video franchise agreements with LFAs where they already have access to local rights of way.

Competition: The Council of the District of Columbia approved Tues a 15-yr video franchise covering FIOS TV.
The legislation, which still requires the mayor’s signature, calls for Verizon to make the service available throughout
the city over the next 9 years. -- It’s official. AT&T has signed up its 1 millionth U-verse TV customer, a milestone
that AT&T Operations John Stankey called imminent last week. The service, expected to pass 17min homes by YE,
is currently available in 79 markets across 16 states. -- DirecTV and FiOS TV have both agreed to launch Fuel’s
VOD service, which will showcase 10 original content hours each month.

Retrans: Comm Corp of America and DISH appear headed for a retrans standoff, as Websites for several of CCAs
stations are alerting DISH customers of potential local channel losses. The stations, including those in Odessa, TX,
and Shreveport, LA, are saying the DBS op “has refused to consider our offer... our station is requesting less than 2
cents per day from the 6 dollars you already pay DISH [per month for local stations].” DISH declined to comment. --
Meanwhile, Time Warner Cable inked with Comm Corp of America late Mon a retrans agreement covering several
markets including a Fox affil in Waco, TX, and a NBC affil in Harlingen and El Paso, TX.

Carriage: Beginning Wed, Charter will begin adding Fox Business to its digital tier in Boston, Hartford, Minneapo-
lis and Duluth Superior, MN, Springfield, MA, and Lincoln.

Employment: Cable/telecom exec search firm Carlsen Resources plans to launch in 1Q Executives-On-Demand, a
new div allowing clients to collaborate with mid- to exec-level professionals on an interim basis and to plug temporary
employment gaps. “These are uncertain economic times, to say the least,” said Carlsen in a Tues release. The new div
“promises to partner with our clients to navigate these uncertain waters while allowing them to look beyond the horizon
and continue developing the kind of projects, product launches and strategic retooling that will ultimately lead to bet-
ter days ahead.” Earlier this month (Cfax, 12/2), Carlsen noted a more general than dire concern in cable about the
economy but maintained that a media industry hiring freeze should last until President-elect Obama takes office.

Advertising: Concurrent has joined with BIAP, Invidi and This Tech in an effort to help cable and broadband
providers deliver advanced advertising functions like targeted VOD ad insertion, bumpering, telescoping and
reporting. In 09, the group plans to stage interoperability demonstrations at some industry trade shows and sum-
mits. -- Overall TV advertising in the US will shrink 4.2% next year to $67bin, according to eMarketer, while online
advertising will achieve 8.9% growth in '09 to $25.7bln. Search and video ads should lead the online charge
through respective increases of 15% to $12.29bin and 45% to $850min. “Increasingly cautious” advertisers

“still need to reach online audiences and woo their shrinking wallets with messages that reach their hearts and
minds—hence, more video,” wrote the firm.

VOD: On-Demand movie service Vudu launched new apps and services for Vudu set top owners, including casual
games; implementations of Flickr, Picasa and the complete YouTube library; and a TV area featuring more than
120 channels. CNN'’s ‘Anderson Cooper 360" and “MTV News” is among the available programming.
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