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Integration Ban: Cablevision Seeks Assurances; Congress Chimes In

How bewildering is the Federal Confusion Commission’s set-top integration ban? An MSOQO that already provides
separable security is applying for a waiver or at least a clarification of the rules. The FCC’s ban requires that as of July
1, cable operators no longer deploy boxes that perform conditional access and other functions in a “single integrated
device”—in other words, the boxes need CableCARDs. Cablevision provides removable conditional access in all of
its nearly 6min digital set-tops, which it says makes it the only cable operator in the nation to do so. But Cablevision’s
boxes use SmartCards instead of CableCARDS (the MSO supports CableCARDS as well, but CableCARD devices
also need a SmartCard). The NDS-developed SmartCards contain the necessary encryption keys and other info for
the protection of content while keeping the conditional access and navigation functionality separate in set-tops, CVC
said. But for “avoidance of doubt,” it is asking the FCC to clarify that boxes with SmartCards aren’t considered inte-
grated devices or to issue a waiver that will let those boxes continue to be placed in service after July 1. Otherwise,
the ban “would divert substantial financial, technical and human resources from Cablevision’s effort to deliver new and
improved services...,” the MSO said in an FCC filing Mon. Meanwhile, House Commerce chmn Joe Barton (R-TX)
and Sen Commerce chmn Ted Stevens (R-AK), along with Rep Fred Upton (R-Ml), are pushing for a more effec-

tive way to ensure availability of separable security for consumers who want to use 3rd-party devices than “foisting
CableCARDS on all subscribers.” In a letter to FCC chmn Kevin Martin, the trio said the Commission would do better
to ensure cards are available for subs who want them, and establish a timeframe for cable ops to develop and deploy
downloadable security. Several cable operators have asked for waivers for certain digital boxes and the NCTA has
asked that the ban be deferred until ops deploy downloadable security or 2010 (whichever comes first).

New Comcast CFO: Providence Equity Partners’ Michael Angelakis will become Comcast’s co-CFO—and eventu-
ally sole CFO—following the planned departure of Comcast co-CFOs Lawrence Smith and John Alchin in ‘07. Smith
will step down at the end of 1Q07 but remain an advisor, a post Alchin will also fill after stepping down as co-CFO at the
end of '07. Angelakis is expected to join the company at the end of the 1Q07 as co-CFO and to become CFO in ‘08.

Ratings: NFL Net'’s inaugural live game telecast on Turkey Day earned from Nielsen a preliminary 6.8 cover-
age area rating— covering an estimated 4.2 million average viewers and representing the night’s best number for
cable. The rating represents a percentage of viewers with access to the net and is a more accurate representa-
tion of game viewership than the national 2.3 rating widely-published on Tues. NFL Net said final Nielsen data will
increase these numbers when Denver and Kansas City markets are accounted for on Dec 5.

No Room at the Inn? NAMIC'’s still trying to book a hotel to host its annual conference in NY next Sept. The Kaitz
Foundation announced plans to hold its annual dinner Sept 19. But with the UN meeting that week in NY and concern
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that Bill Clinton’s "Clinton Global Initiative” will hold its annual meeting around the same time, space has been scarce.
“We’re hoping to find a resolution this week,” said NAMIC pres Kathy Johnson, adding that the group is working closely
with Kaitz. “The conference will go on. We're still planning to keep it in Sept.” But as for whether or not NAMIC will be
able to find a venue in NYC in Sept, “we don’t know for sure,” she said. Stay tuned.

In the Courts: TX federal judge David Folsom rejected EchoStar’s bid for a new trial in its patent dispute with TiVo,
citing EchoStar’s failure to raise new issues. The case now moves to the federal appeals court in Washington, D.C.

In the States: Communications law powerhouses Cole, Raywid & Braverman, founded by cable pioneer Jack
Cole 40 years ago, and Davis Wright Tremaine will merge, effective Jan 1. DC-based Cole, Raywid & Braver-
man’s 35 attorneys will join Davis Wright Tremaine’s communications practices, increasing the number of attor-
neys in the group to about 120. The Cole firm will adopt the Davis Wright Tremaine name. -- RGB Networks has
shipped its 1,000th family video processor, a SEP delivered to Time Warner Cabile.

Franchising: The Savethelnternet.com Coalition and other groups delivered 18K petitions to Michigan senators
Tues in opposition to a state franchising bill consideration during the lame duck session. The bill’'s opponents, which
include the Consumer Federation of America and Free Press, claim it would let AT&T cherry pick neighborhoods
for HSD and video. But they’re also worried that it allows AT&T to avoid net neutrality (telcos are expected to push
for more state franchising reform as opposed to national reform, which could contain net neutrality regs).

Competition: The Montgomery County Council voted Tues to allow Verizon to offer FiIOS TV. The telco plans to
offer the service to more than 75K HHs by the end of Dec. -- AT&T announced the official launch of HD for its San
Antonio users (Cfax, 11/28), offering more than 25 HD channels at $10/month via Moto boxes. Other new features
include the ability to schedule your DVR from the Web; record up to 4 programs at once; and an expanded lineup
with more than 300 channels.

Doing Good: We'd like to say Hallmark Channel’s multi-part initiative around original “The Christmas Card” (Sat,
9pm) was the work of new pres/CEQO Henry Schleiff, a major proponent of public affairs. But Schleiff says the
“Cards for Troops” effort allowing online visitors to send greeting cards to troops overseas and including Hallmark’s
sponsorship of Sat’s Army-Navy game “was in place before | got here.” Still, his first Hallmark public affairs event
that began with a National Press Club lunch Tues contained characteristic Schleiff flourishes: Hollywood (Card
star Ed Asner was present), patriotism (the Pentagon named Hallmark Channel the 32nd corporate sponsor of
America Supports You, a group emphasizing support for US military personnel) and sentimentality (Card’s plot
tells of a love story hatched by an anonymous holiday card sent to a soldier—during the lunch, Hallmark surprised
a card sender in attendance with a live satellite link to Afghanistan so she could greet her new fiancé). Periodically
Hallmark will link originals to public affairs campaigns, Schleiff says. Feb’s “Spring Thaw,” a film about Alzheimer’s,
is up next. — Nice Touch: Asner led Card’s cast in visits to Bethesda Naval Med Center and Walter Reed Army
Hospital to greet wounded troops; previously cast members packed care packages for troops via ASY.

Obit: Warren Communications founder, long-time editor Albert Warren died Sun of a stroke. He was 86. Warren
sold Warren Communications, which publishes Communications Daily and several communications newsletters, to
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