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More Sports Talks: NFL, TW Tell Government to Stay Out of Negotiations

The NFL took the hot seat during Tues’ Senate Judiciary hearing, with chmn Arlen Specter (R-PA) questioning the
league on whether its decision to put the Thurs-Sat package on its own cable network and its DirecTV exclusive Sunday
Ticket deal could signify antitrust violations. Specter appeared sympathetic to cable’s argument that distributors should
be allowed to offer NFL Net on a sports tier. “How can you say that not offering the Thurs-Sat games on a sports tier is
consistent with the fans’ interest,” Specter asked the NFL. While Time Warner Cable would like nothing more than to put
NFL Net on a tier, Time Warner COO Landel Hobbs was quick to say that the MSO doesn’t want intervention. “The best
thing the government can do is leave it to the marketplace,” he said. NFL gen counsel Jeffrey Pash also wants the govt
to stay out. “These are tough commercial negotiations, but that is hardly unprecedented in either sports or television,” he
told Specter. “These disputes are generally resolved because one or both parties reassess and modify their positions.
They do not raise antitrust issues and do not require intervention of the Congress.” Specter also questioned the league
on why it isn’t making Sunday Ticket available to cable operators. “We have been quite reluctant, as have our broadcast
partners, to have Sunday Ticket go onto cable because we are very concerned it would really undermine the broadcast
television model,” Pash said, pointing to cable’s large subscriber base. DirecTV evp Daniel Fawcett said the Sunday
Ticket pact was in line with Congress’ intentions, allowing a new entrant to get its foot in the door by offering unique con-
tent. Hobbs said it was past time for the DBS operator learn it can’t play the new entrant card, pointing out its sub base is
larger than every cable operator’'s except Comcast. -- The sports debate returns to the Hill Dec 7 when Specter plans to
hold a hearing on vertical integration, addressing networks owned by both distributors and cable nets.

Countdown to Kickoff: NFL Net Suiting Up With or Without Cable

NFL Net will kick off live game coverage next Thurs, and pres/CEQO Steve Bornstein insists he’s happy with the net's
current reach even though some big players still refuse to suit up. “l don’t want to sound facetious, but we are pleased
where we are in distribution,” said Bornstein during a Tues conference call. Still missing are carriage deals with major
MSOs such as Time Warner Cable, Cablevision and Charter, with whom imminent agreements are unlikely. “l am

not optimistic that something will happen before Thanksgiving Day,” Bornstein said. “Right now we’re not getting a lot of
traction.” The net currently passes 40min homes, and not 1 sponsorship pact with brands such as Nissan and Coors is
in jeopardy because of lagging carriage, NFL brass said. “This isn’t about 8 games for us,” said Bornstein. “We are build-
ing a platform that will be responsive to fans.” While the net tries to get everyone focused on the programming, litigation
and hard-line tactics continue to be the draw the most attention. The NFL has filed a lawsuit in NY against Comcast over
attempts to put it on a sports tier. The suit, filed Oct 2, is under seal, so we can’t read the contents. NFL says the suit is
over plans to move the network to a sports tier next year. CableFAX and other publications have reported that Comcast
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plans to move the channel to a tier in Jan, though the MSO has made no public statement (Cfax, 9/79). Comcast said it
was preparing to launch NFL Net on a digital sports tier in the recently acquired Time Warner and Adelphia markets that
don’t already carry the channel, but the suit has put those plans on hold. “Unfortunately, the NFL has filed a lawsuit and
Comcast cannot move ahead until the litigation is resolved. Comcast believes it has the right to carry the NFL Network on
a sports tier and will vigorously defend its position,” the MSO said.

Deals: As part of a definitive merger agreement, Motorola will acquire all of DSL software provider Netopia’s
outstanding shares for $7/share in cash, a 25% premium over Mon’s close. The deal has a total equity value of
approximately $208min on a fully-diluted basis. -- Independent phone company TruVista acquired systems from
Charter in Chester and Camden, SC, during 1Q and 3Q, representing about 7900 video customers. DH Capital
served as exclusive financial adviser to TruVista in the deal.

TiVo’s Strategic Day: TiVo unveiled Tues a sweeping, 5-pronged broadband plan designed to ease and enhance cus-
tomers’ viewing of broadband content on TV screens. To launch next year, a “unified search” function will allow custom-
ers to integrate content found through searches across broadcast, cable and broadband. TiVo and ICM have partnered
for “Guru Guides,” which provide TiVo subs with TV show and film recommendations from Hollywood actors and direc-
tors, and allows recording of selected content to TiVo set tops. An alliance with One True Media allows customers to
devise their own private channel to send home videos directly to a TiVo sub’s TV set. An upgrade to “autotranscode”
software allows subs to transfer broadband content to TV sets, regardless of the content’s format. Finally, a “TiVoCast”
service delivers broadband content from partners such as CBS, Reuters and Forbes directly to the TV screen.

Carriage: Time Warner Cable launched ExpoTV on VOD. -- TVMAX added WealthTV to digital basic in Houston.

Wireless: A few details about cable’s wireless partnership with Sprint appeared in Tues’ USA Today. Comcast will add
wireless to its offerings in the previously announced markets of Boston and Portland later this month, with Time Warner
Cable launching the service to Raleigh, NC, and Austin around the same time. Cox and Bright House’s launch plans
are still being determined. The MSOs will require subs to buy at least 1 other service to sign up for wireless. A wireless
DVR function, allowing subs to program their DVRs from their cell phones, is expected to be ready next year.

Ratings: Even though its “MNF” ratings are beginning to cool, ESPN again refused to vacate the prime ratings pent-
house, notching a 2.9 HH rating/2.65min HH delivery. Disney (2.1/1.91mlIn) was 2nd, followed by USA (1.9/1.72mlIn)
and TNT (1.7/1.61mIn). TBS (1.6/1.43min) eclipsed last week’s position holder Fox News for 5th. -- Brag Book:
Nickelodeon'’s Fri “SpongeBob SquarePants” marathon earned the net its most-watched and highest-rated program-
ming day in history, averaging a 1.9 rating and 4.4min total viewers (P2+). 8 of the week’s top 10 prime telecasts
featured the lovable yellow SpongeBob. -- Court TV earned last week its most-watched week ever in prime, attracting
1.06min total viewers and 850K HHs. New series “Murder By the Book” made a solid debut Mon (11/13), with 1.1min
HHs tuning in.

Affiliate Relations: Fox Cable will offer previews of Fox College Sports and Fox Soccer Channel during 3 upcom-
ing weekends (Nov 17-19; Nov 24-26; Dec 1-3). During these time periods, affiliates who currently carry the nets on a
digital tier may offer 1 or both to their entire sub base.
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CNN'S ELECTION NIGHT WINS

MORE VIEWERS THAN ANY CABLE NETWORK
# M MORE KEY P25-54 VIEWERS THAN ANY CABLE NETWORK
NEWS WEBSITE- CNN.COM HAD THE HIGHEST SHARE OF ONLINE NEWS

CNN IS ESSENTIAL. T YOUR SUBSCRIBERS. T0 YOUR ADVERTISERS. T0 YOUR BUSINESS.

m THE MOST
| TRUSTED NAME IN NEWS

TurnerResources.com © and ® 2006 Cable News Network LP, LLLP. A Time Warner Company. All Rights Reserved.
Source: TV - Nielsen Media Research: NPower, 11/7/06, 7p - 2a, 6-min qualifier, Standard Unification; Online - Turner Research from Nielsen//NetRatings Custom Data for 11/7/06, excluding Internet applications
and proprietary channels. News usage defined as total time spent or Time per Person multiplied by Unique Audience. Current Events and Global News subcategory, United States Home/Work Panel.
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