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Strike On: Cable Prepares For Life Without Writers

Networks were bracing themselves Fri for a strike by the Writers Guild of America—the 1st such walkout in nearly 2
decades. Late-night programs, such as NBC’s “Tonight Show,” and broadcast fare will be most impacted, but cable isn’t
left untouched. Comedy Central’s “Daily Show with Jon Stewart” and “Colbert Report” will go into reruns because of the
strike. USA’s “Law & Order: Criminal Intent,” which moved over to the cable net from NBC in Oct,” has the 1st half of the
season in the can (10 eps), but the 12 episodes for the 2nd half of the season could be impacted. USA’s hits “Psyche”
and “Monk” have already been filmed for their Jan debut. The deciding factor for the strike’s impact, of course, is how
long it will last. Another cable show that could be affected is TBS’ new comedy “FrankTV,” which is filmed before a live
debut audience. The show, starring impersonator Frank Caliendo, is slated for a Nov 20. It's not clear if the premiere will
be delayed. Lifetime said production of Season 2 of “Army Wives” could potentially be delayed because of a strike, but
several original movies and reality shows, including “How to Look Good Naked” in Jan, are good to go. Speaking during
Viacom’s 3Q earnings call Fri, CEO Philippe Dauman said the company feels well positioned on an overall basis, includ-
ing its Paramount Pictures studio. “As far as our television business, for the most part, across our family of networks,
we will have very little to no impact,” he said, adding that “The Daily Show” and “Colbert” will be impacted because of
their topical nature. “If there should be a strike, we’ll evaluate what we do in those time slots... what we do normally is
we’ll have reruns for a while, then we’ll see what we do with the format.” The writers’ agreement expired at midnight Wed,
with talks breaking down over DVD residuals and payment for programs distributed on the Internet. WGA said the strike
will begin at 12:01am Mon. -- A poll at CableU (www.cableu.tv) asked whether going on strike for increased residuals
from online downloads was a good idea. 64.7% of respondents said it was. 29.4% called it a bad idea, while 5.9% were
undecided. CableU is an online service providing competitive analysis of cable network performances and trends.

Playing Sports: NFL Net’s not staking all its bets on national program access reform at the FCC. It's also pushing
for state legislation. On Thurs, an OH state representative introduced a bill that would mandate arbitration between
programmers and cable ops that own competing channels in the event that the 2 can’t reach a voluntary agree-
ment. Not surprisingly, the OH Cable Telecom Assoc opposes the legislation. “It is inappropriate for government
to intervene in private business, and is why this legislation is opposed by other advocacy groups including the Ohio
Chamber of Commerce and the Ohio Council of Retail Merchants,” OCTA said.

Competition: DirecTV launched NHL Net in SD and HD. The net is available to subs with the “DirecTV Choice
Xtra” or above package, as well as those with a subscription to NHL Center Ice.

Earnings: Viacom’s media nets saw sales increase 8.8% in 3Q, with revenue climbing to $2bIn. Operating income for
the cable nets was up 2% to $796.2min. MTVN wants to increase viewer retention through commercial breaks, including
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combining shows and ads on the same screen, Viacom CEO Philippe Dauman said. He said ratings are improving.

At the Portals: Not surprisingly, NCTA panned FCC chmn Kevin Martin’s idea to give must-carry status to multi-
cast channels leased by independent nets, including minorities, from broadcasters. In an FCC filing on media own-
ership and increasing minority ownership, the cable group said it supports tax credits for minority media ownership,
but not for multicast must-carry. -- Comments are due Nov 30 in the FCC’s NPRM on whether it may be appropriate
to preclude the practice of tying programming. Reply comments are due Nov 17.

On the Hill: NCTA pres/CEOQO Kyle McSlarrow sent a letter to the Sen Ag Committee expressing cable’s support for
provisions in the ‘07 Farm Bill that would reform the USDA’s Rural Utilities Broadband Loan Program. The provi-
sions will require that at least 25% of HHs covered by every funded project lack access to broadband. “By requiring
applicants to specifically target these unserved areas, the Senate Farm Bill will improve the program and help to
increase broadband deployment throughout rural America,” McSlarrow said.

Deals: Charter traded its West Sacramento, CA system (19K analog subs) to WaveDivision for its 14,200 L.A. subs.

In the Doghouse: A&E on Fri suspended production of hit show “Dog The Bounty Hunter” in response to public
outcry after Dog (a.k.a., Duane Chapman) apparently spewed racist remarks in a phone conversation with his son.
The recording was then leaked to the media. The net said it would take the show “off the network’s schedule for the
foreseeable future” while it conducts a full investigation. Chapman has already publicly apologized for his remarks.
“We hope that Mr. Chapman continues the healing process that he has begun,” A&E said in a statement.

Broadband: Rogers expanded its strategic relationship with Yahoo! to provide the Canadian cabler’s wireless
subs with mobile services—*Yahoo! Go for Mobile 2.0” and “Yahoo! oneSearch.” Under the multi-year deal, the 2
will continue to offer a customized portal and premium service to broadband customers.

Online: TVG launched its Internet waging platform in NY, the country’s largest horse racing market. -- Come-
dyNet's VOD cable play, slated to hit 12mln US and Canadian HHs in Dec, is partnering with social networking/ent site
Capazoo.com to create comedic content for the Web and cable TV. The aim is to make the content more interactive
through site features such as behind-the-scenes TV content, contests and co-promotions with major name comics.

Research: Plum TV and Gospel Music Channel ranked a respective 1st and 2nd in the Myers Emotional Con-
nection Study, a survey of 8K Americans on their perceptions and attitudes toward emerging TV nets using 5
measures. Voy Net, TVG, The Africa Channel, Ripe TV, GolTV and Expo TV also made 1 or more of the rank-
ings that correspond to individual measures.

Technology: NCTC named EGT as a preferred vendor for its “Encore” and “Quartet” video encoders.

Advertising: Rep Ed Markey (D-MA) is asking the FTC to investigate invasive online ads. “When consumers search
for information online, they may be unaware of marketers in their wake, who are scooping up the digital traces of con-
sumers’ online activities and compiling profiles that could undermine privacy,” he said.

Honors: Bloomberg News editor-in-chief Matthew Winkler will be presented Dec 4 with the Lifetime Achievement
Award in Business & Financial Reporting from the National Academy of Television Arts & Sciences.
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CableFAX Week in Review
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A Shift to Contracts?

Cable has a so-called competitive
advantage against satellite because,
unless there’s a heavily discounted
feature involved, there aren’t any
long-term “contracts.” But, of course,
there really are.

Like the fine print
upon making a
connection—es-
pecially for broad-
band use—that
inhibits certain
practices. OK...
not that there’s
anything wrong
with that. Per se.

Paul S. Maxwell

But that “fine print” part... maybe it
is past time to rethink that practice.
Just to make things clear—maybe
even in VERY large print and, espe-
cially, up front—in a user agreement
that certain practices can be “moni-
tored and/or altered” for the sake of
the entire subscriber community.

| know, it’s there... but... nobody
mentioned any of that to me when
| got connected. We need to get
way away from “net neutrality” and
(maybe) embrace “network perfor-
mance guarantees”?

Why not be up front? The “NN” argu-
ment isn’t about what its proponents
claim. And management of the net-

work isn’t proof that files are blocked.

But the stance of our cable compa-
nies doesn’t much help the argu-

ments... time to get out ahead of the
problem, not try to clean up behind it.

Random Notes:

* Slow Learner: Lost a big one this
year as the Colorado Rockies lost
(rather decisively) in four games to the
truly great Boston Red Sox. Atlantic
Broadband’s David Keefe has a
whole side of slowly cooked Colorado
bison (along with fresh Colorado corn
on the cob, cole slaw, Coors and
Stranahan’s hand-crafted Colorado
sipping whiskey) awaiting his very
whim and journey to Breckenridge.
Last time | did something this dumb
was when Ed Bleier won more than |
could afford as his New York Giants
beat the Denver Broncos. But like the
Broncos, the Rockies will get to the
World Serious again... and win.

¢ Kudos for Lamb & Hooks: On
Monday evening the 5th, C-SPAN’s
Brian Lamb gets the Presidential
Medal of Freedom—our highest
civilian award—from President
George W. Bush at the White
House. Cool. In typical fashion, Bri-
an will accept “for the cable indus-
try.” Really cool. With special thanks
to Bob Rosencrans, Bob Titsch, Bill
Daniels and California Congress-
man and former newsman Lionel
Van Deerlin. Way back in 1975,
Brian was working with Titsch, Pat
Gushman and me at Titsch Publish-
ing and CableVision magazine and
dreaming aloud every day about the

idea of C-SPAN. He hasn’t changed:

ever the low-key, committed but
practical dreamer. And what a gift

to America. Everyone take a bow in
Brian’s direction. And that other guy
getting an award, Benjamin Hooks,
was a pretty good FCC commission-
er and all-around good guy. Spent
lots of time with him, including in a
Jeep roaming around Aspen inves-
tigating cable and microwave sites.
Back then, commissioners were real
people. They wanted to see things
first hand. They actually wanted to
learn something instead of trying to
enforce some pre-conceived ideo-
logical master plan.

¢ Picked Upon? That baby-faced
head of the Federal Confusion
Commission routinely denies he’s
out to get cable. Wow. What's that
bit about the difference between
words and deeds? Dumb to fall in
the dumps... just keep the lawyers
busier. None of this stuff like willy-
nilly abrogating contracts that only
apply to cable when not to competi-
tors can survive the courts. Courts
are, of course, a last refuge and no
certain thing (can you say “must
carry”?), but anything would be more
realistic than this Commission.

) RHisons

Paul Maxwell

T: 303/271-9960
F: 303/271-9965
maxfax@mediabiz.com

LAST GHANCE!

WE ARE MOVING TO A NEW SATELLITE AND CONVERTING TO DIGITAL.

On Wednesday, November 7th at 12:00 Noon ET, Fox News Channel is moving to
Galaxy 11/Transponder 6 from its current location on Galaxy 15/Transponder 21,
and will convert its signal from analog to a digital feed.

Please go to FOXNEWS.COM/SATELLITECHANGE
to access the Digital Authorization Form and additional technical information.




