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DTV Labeling: FCC Takes the Gloves Off

After months of issuing warnings to retailers, the FCC’s Enforcement Bureau has issued its 1st proposed fines for
violations of DTV labeling rules. Six retailers, all of whom have previously received citations from the FCC, were
told Tues that they appeared to have willfully and repeatedly violated rules requiring that “Consumer Alert” labels
be placed with TVs with analog-only tuners. The Bureau is recommending a $16K fine for Boscov’s, representing
2 alleged violations at a Scranton, PA store ($8K a violation). Radio Shack’s proposed fine is $16K for 2 alleged
violations in AL and FL. The Bureau recommends a $24K forfeiture for Fred Meyer for 3 alleged violations at OR
and AK stores and a $24K fine for Ultimate Electronics for 3 apparent violations in CO. Gregg Appliances and
Trans World Ent each received notices of a proposed $8K fine for 1 incident in GA and 1 in NY, respectively. The
Bureau’s actions came on the eve of House and Senate committee hearings on the DTV transition and education
efforts. Since May 30, the Bureau has issued 273 citations, or warnings, to retailers for failing to label analog TVs.
The proposed fines could’ve been worse—the Commission has the ability to fine stores up to $11K per day for each
day they are not in compliance (up to $97K). Retailers now get a chance to respond to the proposed fines.

Krone to Philly: 1t didn’t take David Krone long to land another gig. He'll join Comcast Jan 2 as svp, corporate affairs,
reporting to evp David Cohen. Krone announced earlier this year that he would resign from NCTA as evp. He quietly left
Mass Ave on Sept 28; weeks later, word came that he’d be moving to Philly. “David brings extensive experience and
great understanding and insight of the cable distribution and network businesses, sports marketing, and how govern-
ment, industry, and other influential forces interact,” said Cohen. NCTA’s evp spot is vacant. No word on a replacement.

Cable Freedom: E.W. Scripps plans to spin off its cable and Internet assets to form by 2Q Scripps Networks In-
teractive, which is slated to trade publicly on the NYSE and house HGTV, Food Net and other nets. E.W. Scripps
will operate the remaining newspapers, TV stations and United Media’s syndication businesses. Scripps share-
holders will receive 1 share of SNI for each Scripps share owned. The plan provides a “clear vision on how best to
build on the specific strengths of our national and local media franchises,” said Scripps pres/CEO Ken Lowe, who
will take the helm at SNI, alone expected to employ 2.1K and generate $1.4bin in annual revenue. The company
will also assume approx $465min in debt when the deal is completed. “We really like the [expected] ability to move
quickly and secure some areas we really view as both opportunistic and somewhat defensive” to our cable and In-
ternet properties, said Lowe. SNI will focus on additive acquisitions to benefit the nets, he said, noting that positive
discussions are ongoing for distribution of the HD feeds of HGTV and Food Net.

Competition: Add another chapter to AT&T’s saga in CT, where the state’s DPUC rejected the telco’s app to provi-
sion U-verse as an Internet-based service. Instead, until it receives a more-stringent cable franchise license AT&T
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must cease signing up new customers—and must stop servicing the more than 7K CT homes that currently receive
U-verse. The telco said it will immediately discontinue its $336min state investment.

More DTV Doings: Sen Commerce chmn Daniel Inouye (D-HI) recommends creating a federal, interagency DTV
task force that would be co-chaired by FCC and NTIA leadership. Similar to the Y2K task force, “the DTV Task Force
would determine how best to marshal existing resources across the federal government and advise Congress as to
what additional measures may be necessary to ensure a smooth transition,” Inouye wrote in Tues’ issue of The Hill
newspaper. He called DTV outreach efforts “patchy,” noting that the FCC is in the early stages of reaching out to at-
risk populations. The NTIA, which has $5min to spend on consumer outreach, has “barely begun,” he said.

Inside the Beltway: TV one pres/CEQO Johnathan Rodgers and Si TV CEO Michael Schwimmer sent letters to the Hill
Tues expressing their concern over FCC chmn Kevin Martin’s push for multicast must carry and a la carte. “The FCC
Chairman’s proposal to allow minority programmers to ‘lease’ surplus broadcast spectrum on channels covered by must
carry rules would create yet another category of government-preferred speakers who would get in line for carriage ahead
of services like ours,” the 2 wrote in letters to the House and Sen Commerce committees, the Science and Transporta-
tion cmte, the Congressional Black Caucus and Congressional Hispanic Caucus. Last week, Martin touted his multicast
must-carry plan to let small and independently-owned businesses lease broadcasters’ unused multicast streams.

On the Hill: The House voted to extend the Internet Tax Moratorium due to expire Nov 1. It now goes before the Senate.

Found on Cable: G4 has followed up last week’s deal for the off-net rights to NBC’s “Heroes” with a similar agree-
ment for ABC’s “Lost.” The net joined with Sci Fi in acquiring the series’ off-net rights, including a fall ‘08 debut of
existing eps on both nets and extending through all 6 seasons of the show. Sci Fi will begin with a 4-hour prime
stack, and also obtained the right to stream a limited number of eps on SciFi.com.

In the States: RCN inked a deal with iN Demand to carry hockey out-of-market package NHL Center Ice, and is
offering subs half-season, full-season or playoff packages.

Ergen’s a Clinton Man: EchoStar CEO Charlie Ergen, along with DISH cofounders Candy Ergen and Jim DeFran-
co, are supporting Sen Hillary Clinton’s (D-NY) run for president, according to SkyREPORT. DISH retailers who
give $2300 to her campaign will get an invite to a fund-raising event at Ergen’s home Oct 23, the pub reports.

Honors: Comcast CO svp Scott Binder earned the title of 07 Fittest CEO in the World by taking 1st place in the CEO
Ironman Challenge World Championship in Kona, HI, Sat. The 45-year-old beat out 12 other execs who earned their
spot in the race at 1 of 6 CEO Ironman Challenge qualifying events held around the world and sponsored by Boulder,
CO-based CEO Challenges. He swam the 2.4-mile Pacific Ocean swim in 1hr, 1 min; biked the 112-mile ride in 5hrs,
24mins, and ran the 26.2-mile marathon course in 4 hours, 23 mins for a total time of 10:59.45. -- S-A evp Dr. Allen
Ecker will be inducted into the Georgia Tech Engineering Hall of Fame, Nov 2. The honor comes after Ecker received
the 2007 Total Person Former Scholar-Athlete Award from the school’s athletic association last month (Bobby Dodd led
Ecker and his winning football team all the way to the Sugar Bowl, the Cotton Bowl and the Gator Bowl back in the day).

Emmys: Time Warner Cable and S-A each earned a TV Technology & Engineering Emmy award for interactive VOD
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A New WEBINAR SERIES ABOUT MONETIZING CHANGE IN CABLE!

First Topic: Smart Bandwidth Management

compete with satellite and telco players?

October 30, 2007

What cable operators do with bandwidth determines where they will
stand in the triple-quad play sweepstakes. What's the smartest way to

Join Dallas Clements of Cox Communications, Catherine

Rasenberger of Rasenberger Media and Paul Maxwell of CableFAX,
CableWorld, The BRIDGE, for this 90-minute Webinar.

Pricing: Webinar Access $295.00 USD

Visit
Cable360.net/webinars

10 am PST, 1am EST, 6pm GMT

and Register Now!




