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Terrestrial Exemption: Cablevision Says FCC Must Hold Off on Telcos’ MSG Complaints
Wasting no time after a DC Circuit Court of Appeals decision, Cablevision has asked the FCC to delve into whether the
act of withholding terrestrial programming is automatically unfair before addressing complaints filed by AT&T and Veri-
zon. On June 10, the court released a ruling from a 3 judge panel that unanimously found the FCC within its rights when
it ordered that cable’s competitors can file complaints when they are denied terrestrially delivered sports programming,

but it vacated a portion of the order that declared exclusive terrestrial programming contracts as categorically unfair and
remanded it the to the FCC for further proceedings. AT&T and Verizon were thrilled with the ruling and said it would clear
the way for the Commission to act on their long-pending complaints against Cablevision over access to MSG HD for FiOS
and U-verse customers. But Cablevision believes those complaints have to take a backseat until the FCC addresses the
portion of the order remanded. “While Verizon and AT&T seize on the court’s reference to ‘case-by-case’ assessments of
unfairness to assert that the Commission can proceed immediately to decision in the pending complaint proceedings, this
assertions ignores basic principles of administrative law, the Commission’s own rules, the language of section 628 and
the Commission’s precedent, the fundamental fairness—all of which require the Commission to complete its remand pro-
ceedings before deciding the pending complaints,” Cablevision wrote Wed in a letter to Media Bureau chief William Lake.
The complaints are more than a year old, with AT&T and Verizon amending their complaints after the FCC’s Jan 10 order
that narrowed the so-called terrestrial loophole. Cablevision is asking for a notice and comment period on the remanded
portion of the order. While FiOS and U-verse subs have access to MSG, Cablevision has not made the HD feed available
to the telcos. AT&T and Verizon argue that it's must-have programming, and the FCC’s order establishes that the agency
will consider HD and SD as separate services for complaints.

Deals: Charter agreed to acquire cable systems from US Cable serving approx 16K customers in MO commu-
nities, including Hannibal, Mexico and Moberly. Terms of the deal, expected to close in 3Q, weren’t disclosed.
Waller Capital served as the exclusive financial advisor to US Cable, which earlier this month inked a deal to sell
MN and WI cable systems to Midcontinent Comm. In Mar, Charter announced a planned purchase of 3 systems
in AL and GA from Windjammer Comm, and now the MSO is purportedly gearing up to sell its southern CA sys-
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tems. Charter shares shed 2% Fri.

On the Hill: The House Appropriations Cmte unanimously passed an amendment to the Fiscal Year 2012 Finan-
cial Services and General Government bill that disallows the FCC from expending any funds related to a conditional
waiver it granted LightSquared until concerns about the interference with GPS by the company’s tech are resolved.
As the waiver allows LightSquared’s future wholesale customers to provide either dual-mode or terrestrial-only de-
vices as part of an integrated satellite-terrestrial broadband service, several parties have expressed concern about
potential interference. LightSquared has already admitted that 1 of its 10Mhz blocks of frequencies interferes with
many GPS receivers, and will submit a final interference report to the FCC by June 29.

New Season, Day: Having already garnered 100K page views since launching Thurs night in tandem with the return
of USA’s “Burn Notice”—the ep delivered 5.2min total viewers—interactive graphic novel ‘A New Day” will bridge the

storylines between the Burn’s 4th and 5th seasons over 12 weeks. Available at usanetwork.com, Facebook and as
a mobile app on select devices, the comic is written by Burn’s creative team and includes interactive games, hidden

ciphers and exclusive video. USA and DC Comics collaborated on the comic.

Ratings: The June 20 debut of “Feherty” delivered 569K unique viewers to rank as Golf Channel’s most-watched
series premiere in history. -- Univision’s Wed night Mexico-Honduras 11 CONCACAF Gold Cup semi-final match
scored 7.12min total viewers and 2.7min 18-34s to become the net’s top prime sports telecast ever. -- ESPN'’s Thurs
coverage of the NBA Draft earned a 2.5 overnight rating, the highest since ’07. -- USA’s new original “Suits” bowed
after “Burn Notice” Thurs night and garnered 4.6min total viewers.

Programming: C-SPAN’s “Communicators” continues to air interviews taped during this month’s Cable Show in
Chicago. On Sat, MTVN Ent Group pres Doug Herzog and Time Warner Cable tech policy evp Kevin Leddy ap-

pear on the show (6:30pm ET). The ep repeats at 8am and 8pm ET Mon on C-SPAN 2, and is also available online.
-- Sportsman Channel debuts 4 new programming blocks next week: shooting block “Lock & Load Mondays,” hunt-
ing focused “Thursday Traditions,” guns & ammo-based “Friday Reload” and Sat waterfowl block “The Landing Zone”
-- Time Warner Cable’s original pilot “It Ain't Rocket Science” explores topics involving science, tech, engineering and
math (STEM) as part of the MSO’s Connect a Million Minds initiative. It premieres June 24 on NY1 and will then be
added to TWC’s VOD platform nationwide -- 6 series bows are lined up for Syfy’s summer premiere week (July 11-
15), including the returns of “Eureka” and “Warehouse 13,” and premieres of ‘Alphas” and “Legend Quest.” -- Fuel TV
renewed original docu-series “The Moto: Inside the Outdoors” for a 3rd season beginning Sept 10. The show spotlights
the Lucas Oil AMA Pro Motocross Championship. -- Denis Leary will dev and co-write a half-hour pilot for USA for
an adaptation of British comedy “Sirens,” which spotlights the antics of 3 young paramedics. -- The Madison Square
Garden Company announced that it’s launching MSG Action Sports, a division of MSG Sports that will produce a
variety of action sports and lifestyle events, properties and TV programming. The 1st event, a MegaRamp ASA Triples
BMX and skateboarding competition, will be televised nationally on Fox Sports Net, July 22, 5pm ET.

Back Off, Jim: Cute new promo from Weather Channel featuring Jim Cantore, least wanted man in America: http://
youtu.be/48r4IQTB3NE. Weather assures us that this actually happens—people flip out when they spot him at a
restaurant or in an airport because they assume it means bad weather is about to strike.

On the Circuit: NAMIC Mid-Atlantic will hold a tech panel and showcase at Discovery’s Silver Spring HQ, July 12,
6-8:30pm.

People: USA upped Rebecca Rhodes to vp, program scheduling and Vida Bauer to vp, program & production
operations and admin.

Business/Finance: Just a week away from regular trading on NASDAQ (July 1), AMC Networks gained 1.57% Fri (on
a when-issued basis) on BTIG analyst Richard Greenfield’s ‘buy’ initiation and $48 price target. Among Greenfield’s bull
case points: an opportunity for meaningful growth in ad and affil rev (starting in 13), plus expectations of healthy FCF
generation, share repurchases in *12 and takeover suitors in ’13. -- Goldman Sachs’ Jason Armstrong added Comcast
to the firm’s Conviction Buy List solid cable fundamentals, a potential for increased share repurchases and/or a dividend
boost next year and relatively low valuation multiples. CMCSA dipped 0.55% Fri.
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CableFA3 Most Influential Minorities in Cable

THE MA Waiia Nomination Deadline: July 1,2011  Enter at: www.cablefax.com/divers 2 011

mippery L2 Who are cable’s most influential minority executives?

to Nominate Help us decide by nominating the executives you think should be
Questions: Contact Mike Grebb at mgrebb@accessintel.com

included in our annual list of the Most Influential Minorities in Cable. Advertising Information Contact:
We will rank the top 50 minorities, and run a list of the second 50, in the October issue of ~ Debbie Vodenos, Publisher, dvodenos@accessintel.com or
CablefFAX: The Magazine. 301.354.1695 or Amy Abbey, Associate Publisher,

aabbey@accessintel.com or 301.354.1629
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