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Olympic Bet: Roberts Sees Value for Content, White Questions Apple TV Model
Asked at investor conference Fri if Comcast-NBCU can make money on the Olympics this year, Brian Roberts was a
little hesitant. “I think the answer might very well be yes, but | don’t want to say for sure yet,” he said. “We do feel the adver-
tising market for sports content in particular is very, very desirable” And he indicated that Comcast is patient and willing to
wait for growth. “When we renewed the Olympics it was because we will be able to have more cable distribution in addi-
tion to broadcast. We will be able to charge [advertisers] for that over time,” he said. Sports, in general, was a hot button

at the conference, with DirecTV’s Mike White saying later in the day that distributors are making disciplined choices. “We
have not put the Longhorn Network on, and have no plans to,” he said. “We haven't figured out what we're doing with the
Pac-12, but we're not going to have 7 channels. | can assure you of that. We don't know what we'll do with the new [Time
Warner Cable] RSNs in Los Angeles,” White said. Roberts stayed away from the cost of sports, but did talk about get-
ting more value for NBCU nets, like USA, while still recognizing the limits MVPDs face. “It’s all upside opportunity, but it's
going to take years,” he said, reminding the crowd that Comcast inherited several multi-year contracts with large distribu-
tors with the NBCU deal. “If you look at things like retrans fees and cable fees for successful basic networks, that has
been a very profitable line of business and putting my other hat on, that's a frustrating part of the business... Getting on
both sides of this question is really important to us and strategically for investors.” While Comcast would like to help broker
win-wins, ultimately, the market will set the price, Roberts said. What about Apple TV? Roberts declined to speculate on
what might be coming, but said that Comcast should be accepting of customers who want an Apple interface rather than
drive them to a competitor. “| have no doubt they’re going to launch something, maybe in the next few weeks from what |
hear, but like Google TV I'm still not convinced [about the model] if you don't have the contact rights and you don't have
the ability to build to customers and service them when they have a problem and so on...,” White said. “Between content
costs, right fees and the cost of spectrum, it's hard for me to see relative to our satellite technology that kind of obsoleting
our position.” Other highlights from the conference: Roberts hammered home the importance of customer service, noting
that 90% of service calls and installation appts are now in a 2-hour window with a 97% on-time rate. As for growing video
subs, “the mission internally is to get back to positive video, and in a number of markets that is happening” On the satellite
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side, White said there is a “strategic logic” to having 1 satellite company serving the US (a la combining with DISH). But
he said it’s probably a non-starter at least with the current administration. As for DISH’s wireless strategy, White said he’'s
willing to talk to anyone about partnerships, but there has to be a business case.

For the Block: As predicted, Louisville’s Fox and My Network TV affils went dark on Time Warner Cable Fri. TWC
claims it has offered to pay the same price for the stations as Insight had (TWC purchased Insight earlier this year),
but has been met with rate increases that are “out of line” by owner Block Comm. In TV spots before the deadline,
the stations told viewers that one of the 1st things TWC is likely to do as the new owner of Insight is to take WDRB
and WMYO off their system. Block says TWC wants to pay less than fairmarket value.

Carriage: Univision picked up more carriage for new networks Deportes, tinovelas and FOROtv, with Verizon
signing a larger multiyear deal that includes continued carriage of Univision and TeleFutura as well as Galavision.
The deal also includes plans for multiplatform authentication rights for UVideos, Univision’s TVE platform.

Competition: AT&T rolled out a “video bill” format for new U-Verse voice, TV and Internet customers (or existing
customers who change or upgrade service). The customized video features computer animation and voice narra-
tion explaining elements of your bill. The concept came though the AT&T Foundry innovation center in Ra’anana,
Israel, where SundaySKky presented its tech in a fast pitch presentation.

MSO Doings: Cox is ramping up its business services marketing with 2 ad spots starring Sam Neill (“Jurassic Park”
and Fox’s “Alcatraz”). The ads, set on a college campus and at a regional hospital, highlight Cox Business’ ability
to meet the specialized needs of larger organizations within technology advanced industries. Check out the educa-
tion tech spot under the video section at CableFAX.com -- Add Fresno and South Valley to the areas now offering
Comcast’s Xfinity Home service. -- Bright House’s TV app for live streaming anywhere in the home is now avail-
able for use with iPhones and select Android devices equipped with the Ice Cream Sandwich operating system. The
app was available to iPads at launch. -- Suddenlink renewed its deal with In Demand for PPV and has launched its
HD PPV feed in many systems. Suddenlink systems carry 3-8 channels of PPV content, in both SD and HD.

In the Courts: Cisco is suing TiVo, asking a court in San Jose to void the DVR maker’s patents or declare that Cisco isn't
infringing on them. The complaint claims that TiVo is refusing to fairly license its patents, saying it doesn’'t want to impede
its capacity bring lawsuits over them. -- Adult programmer New Frontier filed a complaint in federal court against Long-
kloof; publicly-traded South African conglomerate Hosken Consolidated Investments and its exec chmn; and others,
alleging violations of the US federal securities laws. NOOF claims the defendants have been acting as a “group” in con-
nection with their involvement in a “hostile takeover offer” for the company and a threatened proxy contest. The suit alleges
they violated the Securities Exchange Act by not reporting their identity and activities as a “group”

Programming: Golf is gearing up for “Golf’s Longest Day” (aka US Open Sectional Qualifying) with coverage
starting at 7am and lasting until midnight (or when final results are in). More than 1K golfers are vying for spots. The
net will feature interviews, analysis and scoring updates. -- TLC announced a “Toddlers & Tiaras” spinoff featuring
6-year-old Alana and her family. “Here Comes Honey Boo Boo” is set to premiere in Aug. -- What's AMC doing while
waiting for “The Walking Dead” Season 3 premiere in Oct? Building up the hype. The net will air all 19 eps from

the first 2 seasons July 7-8, culminating with a “Talking Dead” live special that features first looks at Season 3. The
1-time only airing of Talking Dead (July 8, 9pm) will be followed by the premiere of the black and white version of the
series’ pilot. AMC is also running a sweeps for a trip to Atlanta and a zombie role on the show. -- Following his run as
exec producer and showrunner of “Dexter,” Clyde Phillips has been tapped as the new showrunner for Showtime’s
“Nurse Jackie.” The series has been renewed for a 5th season.

Research: The 17 largest cable and phone providers acquired 1.3min net additional HSD subs in 1Q12, with cable
having more than 45.3mIn broadband subs vs 34.6mIn at the top phone companies, said Leichtman Research.

Game On: The Xbox has eclipsed the iPad in non-PC/Mac viewing of digital video, according to FreeWheel’s Video
Monetization Report for Q1 2012. The study, which looked at the monetization dynamics of billions of digital video
views and digital ad views, also found that mid-roll ad load is growing at a much faster clip than pre-roll. For more
key findings from the report, visit our subscriber-only site: www.cablefaxdaily.com.
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CableFAX Week in Review
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WINNERS & LOSERS

THIS WEEK’S STOCK PRICE WINNERS
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