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Opening the Flood Gates: Cablevision Expands $90 Triple-Play Offer
Cablevision, the innovator of the discounted, triple-play offering, has opened the deal up to more people. Previously,
consumers had to be new subscribers to get voice, HSD and digital cable for $90/month ($29.95 per service) for 1
year. But Cablevision’s Website now proclaims that the offer is available to current cable TV customers. “Cablevision’s
Optimum Triple Play is arguably the most successful marketing offer in the history of the cable industry, and we are
pleased to be extending the benefits of this enormously popular and valuable offer to our existing cable television
customers,” a spokesman said Tues. The promo’s changes come as Verizon expands its presence in Cablevision’s
footprint. The telco activated a large expanse of territory, particularly in NJ, for FiOS at the end of 4Q—a move that ex-
ecs acknowledged contributed to Cablevision’s 1Q churn increase. Verizon continues to hit CVC’s footprint, on Tues
lighting up FiIOS TV in 4 more NY communities: White Plains, Rye Brook, Airmont and Williston Park. When CVC
launched its $90/month bundle in '04, many analysts shook their heads, warning it could force an airline-like price war
between MSOs and RBOCs. But when the impressive ARPU and churn numbers poured in, Wall Street started sing-
ing a different tune. Before the $90 bundle, about 11% of new customers took all 3 services. Today, CVC says more
than 60% do. Time Warner Cable and Comcast soon followed, rolling out similar, limited time $99/month triple-play
packages. Comcast’'s $99 bundle is generally available only to new residential customers who have not had Comcast
service during the past 6 months. TW’s bundle varies by division, with some allowing existing customers who haven'’t
received digital phone within the past 30 days to receive the $99 package. Cablevision’s $90 promo still lasts for 12
months. After 1 year, subs get a $25 discount off the regular price for all 3 services.

Who Will be Made? As Time Warner's Jeff Bewkes searches for a replacement for HBO chief Chris Albrecht, for-
mer Viacom head Tom Freston’s phone remains silent. Freston, appearing on CNBC’s “The Big Idea” Mon Night,
said he had “not had any conversations with Home Box Office.” And who’s to say he would take the call? The guy’s
got $84min in the bank and has been busy traveling the world—even sleeping in the desert of Essakane, Mali (read
about it in the upcoming article he’s penning for Vanity Fair). Popular thought is that TW will hire from within, with
HBO COO Bill Nelson, evp Richard Plepler, sales & marketing pres Eric Kessler and evp, gen counsel Harold
Akselrad among the most mentioned candidates. Nelson has temporarily assumed the CEO duties after TW forced
Albrecht to resign following his arrest for allegedly assaulting his girlfriend in Las Vegas.

Deals: With the NY Times Co out of the picture, Discovery is apparently looking to sell half of Discovery Times
Channel to a new partner. The programmer is talking to CBS and other companies, the Washington Post reported,
citing unnamed sources. The channel launched in ’02 as a jv between Discovery and Times. But the Times opted to
sell back its half of the channel in Apr 06, taking a $7.8min loss on the sellback.
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Competition: AT&T launched its U-verse TV service in Detroit and Ann Arbor—bringing to 20 the number of mar-
kets receiving the video service—and is offering new subs 2 months of free service through Jun 30 with a 60-day
money back guarantee. -- Qwest launched a new mobile broadband service with EVDO technology and is offering
3 monthly service plans, starting at $70 plus a $50 charge for a mobile card with a 2-year commitment. -- DirecTV
on Wed will add Azteca America to its local channel lineup in Phoenix.

In the States: Sprint said it plans to invest $1.4bIn through this year on upgrades to its wireline network back-
bone, which plays a critical role in providing VoIP services to cable clients. This VolP offering will by year’'s end
serve MSOs that pass 30min households, Sprint said, and will cover more than 1.7min cable subs. The MNO also
said other network enhancements will be made with a focus on meeting demand for mobile broadband coverage.
-- Comcast added A&E HD, HGTV HD and Food Net HD to its digital lineup in several markets, following the ad-
dition of the 3 nets, plus Starz HD and Universal HD, earlier this month to the lineup of Comcast Media Center.
-- RCN plans to extend its coverage to include the Boston neighborhood of Dorchester and plans to add service to
another 700 residences in the city’s Roslindale section.

In the Courts: DirecTV wants a federal court to force Comcast to hand over materials the MSO says support its claims
that satellite subs prefer Comcast's HD picture quality. The DBS provider said Comcast has refused to turn over all
materials. “Advertising substantiation should not resemble the children’s game of Keep-Away,” DirecTV told the court.

Ratings: TNT’s 2nd round coverage of the NBA playoffs averaged more than 3.60mIn viewers and 2.77mIn HHs,
including 1.95mIn adults 18-49 and 1.77min adults 25-54. The net's Wed coverage of a Spurs-Suns matchup
(4.0/3.74min) was last week’s top rated prime program, helping TNT (2.2/2.02mlIn) tie for the prime roost with USA
(2.2/2.07min), which received ratings help from its consistent WWE content and Sat’s airing of “Sweet Home Alabama”
(2.8/2.61min). Completing the top 5 were Disney (1.8/1.67min), ESPN (1.6/1.48min) and Fox News (1.2/1.09min).

Programming: Discovery may have poached “Digging for the Truth” host Josh Bernstein, but the show will go on. His-
tory announced that it’'s tapping not 1 but 2 hosts: former Navy fighter pilot/Man, Moment, Machine” host Hunter Ellis
and adventurer Zay Harding, for Season 4 (debuts 3Q). It will also up the number of eps to 20 from 13. -- FSN subli-
censed 5 Big 12 football games to ESPN, which will kick off its conference coverage Sept 15 with a Florida State-Colora-
do tilt. Either ESPN or the Deuce will telecast the other games on Oct 6, 13 and 20 and Nov 3. -- VH1 inked a deal to air
the Broadcast Film Critics Assoc’s “Critics’ Choice Awards” program for 3 years, beginning with the 13th annual ver-
sion on Jan 7. -- GSN scooped up the rights to the William Shatner-hosted “Show Me the Money,” opening Jun 12 (8pm)
on the net. -- WE announced “She’s Moving In,” a 6-ep decorating series featuring couples who have moved in together
(July debut). General Mills will sponsor the show, creating a Yoplait campaign in which the “yogurt is consumed by both
the designer and a featured woman from the series.” Nothing like a little plastering followed by some refreshing yogurt!

Big Money: Cablevision chmn Charles Dolan and pres/CEO James Dolan both pulled down $1.6min in base salary
last year, according to an SEC filing. But son bested father in total compensation, $15.8min to $11.8min. Vice chmn
Hank Ratner ($11.9min) and COO Thomas Rutledge ($11min) also pocketed more than 8 figures in total compensa-
tion. Also in the filing, the MSO informed shareholders of a special meeting later this year to address issues surrounding
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Independent Operator of the Year
2007 Award Nomination Form
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= Top-flight management practices

= Financial stability and profitability
= Qutstanding customer service co e
Involvement

sirzlegies tactes leaders [l WORLD
= Community outreach
= Active participation in ACA and NCTC
= Political activism to ensure a fair and competitive marketplace and regulatory guidelines
that advance the interests of consumers

This honor annually recognizes an independent cable operator that has
distinguished itself by achieving excellence in the following areas:

Technology
= Deployment of advanced services
= Network upgrades and innovation that improved processes,
quality, and reliability
Operations

The winner will be featured in CableWorld magazine and honored at The Independent Show.

Please nominate a deserving company today!

Nominator Information:
Name . L.
Submit nominations to:
Title Seth Arenstein
Managing Editor,
Company CableWorld
E-mail Email:
sarenstein@accessintel.com
Phone

Fax: 301.738.8453

Nominee Information:

Mail:
nd
C N 4 Choke Cherry Rd, 2™ Floor
Bt Rockuville, MD 20850
City State Zip 301-354-2000
Please attach a summary detailing why this company Nominations Due

is deserving of the award. June 1, 2007




