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Important Turnover: More Sports Content Moving to Cable

One can almost hear cable taunting all media with a slight deviation on a time-worn cheer: “We've got sports, yes we do,
we've got sports, how ‘bout you?” Adding to an industry portfolio that includes “MNF” and playoff action from MLB, the
NBA and NHL, Turner has bolstered cable’s major college sports presence by partnering with CBS on a $10.8bln, 14-yr
deal to share multi-platform coverage of the NCAAs popular March Madness event through ’24. Starting next year, when
ESPN opens its window to telecast the BCS college football national title game, the men’s roundball tourney’s 1st- and
2nd-round games will air nationally across CBS, TBS, TNT and truTV, with CBS and Turner slated to split coverage of
the regional semis. CBS will continue to air the Final Four and title game through ’15, but the 3 games will begin alter-
nating between TBS and CBS the following yr. “This is a landmark deal for our company for sure, said Turner Sports
pres David Levy on a Thurs conference call, noting that sports’ migration to cable will continue whether the trend worries
legislators or not. “l don't anticipate any pushback... these [Turner properties] are fully distributed national networks, and
we're not apologizing for that” While admitting the intense operational pressure endured by broadcasters over the past 3
years, CBS News and Sports pres Sean McManus said it remains difficult for the big 4 to pay escalating sports rights
fees and even intimated that Turner stepping in was the only way CBS could’ve topped ESPN’s final bid for the rights,
reported to be $10blin. “If you are creative enough... there’s definitely a way to ensure marquee sporting events remain on
broadcasters,” he said. “The economics of this deal work very well for both parties” CBS and Turner will share prod costs
and revenue equally, but the breakdown regarding fee payments is unclear. Neither CBS nor Turner would comment, and
a Time Warner 8-K added murk, saying the deal’s aggregate rights fee, while shared, “will be paid by Turner to the NCAA
over the 14-year term of the agreement” NCAA.com and CBSSports.com will continue to feature NCAA March Madness
on Demand, and Turner secured digital rights for all Time Warner properties. “We will find ways to enhance that online
experience,” said Levy, noting that the look and feel of any alternate video player will be consistent with MMOD but be
branded differently. The deal’s also predicated on the tourney’s expansion to 68 from 65 teams, and parties aren't ruling
out further expansion going forward. McManus said CBS College Sports could not be included in the deal because its
distribution lags well behind the Turner nets, and that the net won't air any tourney games.

RAY JOHNSTON BAND:;
ROAD DIARIES

SERIES PREMIERE

APRIL 25TH 8PMET*

ENCORES EVERY TUESDAY 10pMET

Call Bill Padalino at 973-835-3780 or bpadalino@hdnet R
to add HDNet and HDNet Movies to your HD line-up today. Original. Provocative. Independent.

Access © Copyrighted material! It is unlawful to photocopy/resend CableFAX Daily without written permission from Access Intelligence, LLC
/\ Intelligence QUESTIONS ABOUT YOUR SUBSCRIPTION? CALL: 888/707-5810 OR E-MAIL: clientservices @accessintel.com
4 Choke Cherry Road, 2nd Floor, Rockville, MD 20850



BEFORE THE CABLE SHOW
BEGINS... JOIN US FOR
AN ENTERTAINING EVENING
OF GAMING FEATURING PRIZES,
COCKTAILS & HORS D’OEUVRES.

Monday e May 10 ¢ 7pm
JW Marriott at L.A. Live

To register and for more information:
FlanneryCasinoNight.com

All net proceeds will benefit the scholarship fund set up for Will and Kristin's two young daughters,
Sarah and Norah via the National Alliance for Healthy Communities (a 501 ¢3 organization).
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Jurassic Period: Described by many as lumbering giants with precious few sources of fresh nourishment, telcos have
done little to dispute that notion this week. After AT&T’s 1Q results exhibited continuing and arguably intensifying pres-
sure on its wireline segment, both Verizon’s earnings and CenturyTel’s proposed acquisition of Qwest underscored the
squeeze. Verizon has moved to counteract the trend through a past sale of northeast access lines to FairPoint and a
pending sale of approx 4.8min lines across 14 states to Frontier Comm—and also notably through applying the brakes on
its FiOS buildout, which CFO John Killian said may not be completed until '12. The telco added 168K net video and 90K
net HSI subs (-95K DSL) in 1Q, representing a slight sequential uptick in video, and FiIOS consumer rev jumped 41% YOY.
Yet wireline ills overshadowed the data even as the FIOS TV sub tally climbed above 3min. “Taken with AT&T’s resullts...
[Verizon's] paint a picture of a wireline business in seemingly inexorable secular decline,” said Sanford Bernstein’s Craig
Moffett. “To be sure, enterprise showed genuine improvement... but [Verizon’s] principal growth initiative, FiOS, is rapidly
decelerating” Killian believes improving FIOS financials and an enterprise recovery expected to begin later this year will
help ameliorate the situation. “l am confident that as we go through the year, we will be able to stabilize the wireline mar-
gin with a combination of better revenue performance and our cost restructuring efforts” S&P seems to agree, saying the
telco’s “wireline revenues were stronger, particularly due to greater than expected stability in enterprise, which we believe
bodes well for future results as the economy improves.” The firm maintained its ‘hold’ opinion on Verizon shares. As a new
pact with its East Coast unions should allow Verizon to lay off more wireline employees this year than the 13K originally
expected, said Killian, the “intentional strategy” for FiOS includes a “focus down on a lot of the inventory we have [and] a
very strong focus around the MDU population within our franchise territory” As increasing scale has no doubt helped the
economics of both U-verse and FiOS, CenturyTel's appears to be looking for just that through its offer to purchase Qwest.
According to Website data, CenturyTel owns 7min access lines, 2.2min broadband subs and 553K video subs across

33 states, while Qwest operates in 14 states. S&P kept its positive fundamental outlook on the industry. “We think the
combined company, similar to [Frontier] in its planned acquisition of access lines from Verizon Communications, will gain
expense synergies, providing cash flow cushion for dividend payments,” said the firm. But Free Press would prefer to see
any deal benefits broaden beyond dividend payments. The org said it will urge the FCC “to take a very close look at this
proposed deal, in order to ensure that consumers—not just shareholders—benefit from this massive merger”

Clyburn Chat: Democrat FCC commish Mignon Clyburn said she has yet to decide on reclassification of broadband
service under Title II. “The goals | have put forth in terms of having an open platform, transparency, those things are non-
negotiable for me,” she said during an interview on C-SPAN’s “Communicators” (Sat,6:30pm). “ However we get there, be
it through Congressional action... or be it through some types of negotiation or reclassification, if we keep the American
public front and center, we'll come up with the right decision.” Clyburn doesn't sweat the Comcast-BitTorrent federal ap-
peals court ruling, a “narrow decision from my perspective” that affirms the FCC can't regulate data mgmt practices.

Online: After longtime rumors of a subscription Hulu plan, the L.A. Times reported it could happen as soon as May 24.
Sources told the paper that Hulu plans will test a $9.95/mo subscription tier called “Hulu Plus.” There would still be free
episodes of popular shows, but non-paying visitors would be limited to only the 5 most recent episodes.

Over-the-Airheads: LIN TV reported retrans fees for 1Q rose 16% YOY. It didn’t break out a retrans dollar figure, but
digital revenues, which include Internet advertising revenues and retransmission consent fees, increased by 47%
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BUSINESS & FINANCE

to $13.2min.Overall, net revenues
climbed 23% to $91.8min.

On the Hill: The House Communi-
cations subcmte will hold a hearing
Thurs on competitive availability of
navigation devices, one of the issues
in the National Broadband Plan.

In the Courts: RCN has been get-
ting flack from groups such as Pub-
lic Knowledge for its settlement of a
class action suit alleging the provider
throttled or blocked some P2P on

its network. The case was filed in
’08, with a settlement reached last
year. It's getting renewed attention
now because that settlement is

due to be finalized in federal court

in June, and notices were recently
sent out to RCN customers. It’s also
being used to push the FCC to act
to gain authority in the area given
the recent Comcast-BitTorrent
federal appeals court decision. RCN
says that it settled the case to avoid
potentially significant legal expenses
and denies that it violated any

law or otherwise acted wrongfully.
Under the settlement, RCN agrees
to cease any network management
practices that affect P2P traffic for a
period of 18 months, beginning at
the retroactive date of May 1, ’09.

It also agreed not to partake in any
non-P2P management of congestion
on the network for 18 months begin-
ning Apr 1, ’08.

Honors: CNN’s Soledad O’Brien
was named Journalist of the Year by
the Natl Assoc of Black Journalists.
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PROG RAMMER’S PAGE with Chad Heiges and Seth Arenstein

Pigskin Showcase Bas"; 1‘;70"2942:;‘0";"95
All the mock drafts and trade speculation that are part and parcel of the bloated (Mon-Su-n Prime)
hype surrounding the NFL Draft may be maddening to some, inane to others. But 1 USA 21 2092
| challenge anyone to proffer a valid argument against the prudence of moving 2  DSNY 1.7 1708
coverage of the draft’s 1st round to Thurs (Apr 22) night prime from Sat afternoon. 3  FOXN 1.6 1550
Through the move, “we actually will be able to make the draft available to more fans, |4  TNT 15 1535
which is our number one objective,” said NFL commish Roger Goodell during an g -'Flégc 12 12%
online chat this week. “We will learn a lot from this experience and hopefully our 5 HIST 13 1265
fans will find this a positive change.” Irrespective of how fans feel, | guarantee they 8 DISC 11 1137
will tune in to ESPN’s and NFL Net’s coverage in a big way. And being in prime, the |8  A&E 11 113
event will logically draw casual fans as well. Lots of them. ESPN downplayed the g EggNN H ]831
potential for a pop in viewership, saying “Thursday is one of the most viewed nights |15 | |rg 1 046
on television and the NFL Draft has proven it can attract a large audience, so were |12 HGTV 1 944
optimistic.” Humility marks NFL Net’s outlook too, as the net said it’s just pleased 14 TRU 0.9 856
more people will have an opportunity to sample its content. Allow me, then, to break |14 SYFY 09 851
it down: the pair's competing coverage may dilute some of the draft’s overall impact ]g IEg'\CA)D 82 3212
on cable, but both nets will enjoy a huge spike in viewership, and ESPN’s cover- 16 TLC 0.8 758
age will easily lead all cable telecasts in Apr prime delivery of total viewers, if not 16 CMDY 0.8 755
2Q overall. 'm a diehard pro football fan, yes, but I'll wager that the numbers willbe |16 FX 0.8 742
shockingly high, even to me. Last year, a record 39min viewers watched the draft on ;g I\Nllﬁ\\J/R 8? 2?2
NFL Net, ESPN and ESPN2, according to Nielsen, a 7% increase over ‘08. It will 55 MSNB 0:7 651
also be interesting to see how the later rounds fare on Fri night and Sat, though the |22 TVLD 0.7 646
overwhelming pick will be Thurs. CH 22 AMC 0.7 645
. . o . 22 BRAV 0.7 627
Highlights: “Ray Johnston Band: Road Diaries,” premiere, Sun, 8p, HDNet. An 20 BET 0.7 624
incredible story. While making the basketball team as a walk-on at U of AL and leav- |22 LMN 07 547
ing his day job to earn a spot with the Dallas Mavericks’ summer league team are |29 SPK 0.6 631
impressive, they pale compared with Johnston’s medical miracles. Now he’s trying |29 HALL 06 533
to make it as a singer/guitarist. Don't bet against him. -- “You Don’t Know Jack,” Sat, gg \éﬁ 82 ggz
9p, HBO. It’s Pacino, and you know it's Pacino underneath a terrific makeup job, 32 HLN 05 511
but who cares? The iconic actor, who seemed a spent and confused caricature of 32 CNN 0.5 468
himself at TCA in Jan, turns in a rousing, layered performance in a fine film abouta |32 VH1 0.5 468
confusing man, suicide doctor Jack Kevorkian. Pacino has perfectly mixed Kevorki- gg ﬁé\ée 82 ggg
an’s strange brew of compassion, skill, ego and reserve. In the end, there’s much 38 APL 0: 4 430
we don't know about Jack, but Pacino’s given us a lot. -- “The Story of US,” premiere, |38 TRAV 0.4 371
Sun, 9p, History. The striking thing about ep 1 of this broad look at US history are |38 SOAP 0.4 281
the words. There were 60min bison and 50bin trees when settlers arrived in 1610, gg \évgl\’l\‘A 83 22:13
we're told. SA 38 D 0.4 a4
Worth a Look: “Party Down,” season Il premiere, Fri, 10p, Starz. Megan Mullally 44 ESP2 0.3 313
joins the crew, er, cast and instantly improves this already funny comedy. SA 32 \(/:V'\éT 83 ggz
*Nielsen data sueeliet; by ABC/DisneZ
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