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Still Growing: AT&T’s U-Verse Continues to Take Customers

The economy may be abysmal, but AT&T keeps eeking out more U-verse subs. It grew the U-verse video service by
284K subs in 1Q, up from 264K adds in 4Q. But AT&T reports that U-verse is helping with much more than video. Broad-
band net adds were up more than 50% sequentially, with 90% of U-verse TV subs taking broadband. VoIP is now in 86%
of U-verse markets, with Houston and L.A. coming on board during the Q. More than 60% of U-verse video subs are
taking voice. “We are making good progress... with U-verse and that is bringing along not just video connections but a
very hot broadband attach rate,” CFO Rick Lindner said on Wed’s earnings call. “When we look at those U-verse cus-
tomers, by the way, over 60% of those are coming from competitors... At the same time, we are now starting to get a lot
of traction behind the U-verse voice product, and that is certainly helping us offset some of the consumer line loss.” As
usual, wireline was the weakest link in the telco’s earnings (4.2min consumer losses or 12.3%, while wireless (particularly
iPhone with 1.6min sales in the Q) shined. U-Verse TV penetration is in the “double digits,” and in the mid-teens in areas
where it has been marketed for 18 months, Lindner said. AT&T started its new marketing pact with DirecTV in Feb after
ditching DISH. By the end of 1Q, U-verse and satellite video penetration of HHs served was 12.6% (3.5min). Despite
strong 1Q results, those hoping that AT&T would provide evidence that the economy is making a sharp turnaround were
disappointed. “I can't say that in 1Q we have seen significant changes in the direction,” Lindner said, noting a continuation
of trends from 4Q: pressure on wireline voice revenues and on usage-based services. For the Q, AT&T posted net income
of $3.2bin, down from $3.5bin a year ago. Revenue dipped 0.6% to $30.57bln. Shares closed up nearly 2%. Time Warner
Cabile will kick off cable reporting season next Wed, with Comcast reporting on Thurs.

New GM: Sundance Channel went within to find its new evp, gm, promoting svp, marketing Sarah Barnett. She
replaces Laura Michalchyshyn, who joined Planet Green as gm last month. Barnett’s creative campaigns have
included Season 3 of “The Green” and “381 Days of Sundance.” Prior to joining Sundance in late ’05, she served as
vp, on-air for BBC America. She tells us her approach will be to “stay smart and use short words.” What does she
mean by that exactly? “Sundance has always been very intelligent. | don't want to dumb it down,” Barnett explained.
“But sometimes it has been perceived a little bit like hardwork—academic.” She’s also looking forward to growing the
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net’s distribution, which should come naturally now that it’s a part of the larger Rainbow family.

Competition: DISH used Earth Day to introduced DISH Earth, a channel exclusively available to DISH subs and of-
fering live views of the planet 24/7, including passing views of the moon, Venus and even unidentified objects (if you
see an alien, call 911). The net’s content is supported by a camera installed on DISH’s EchoStar 11 satellite.

In the States: Cablevision launched a mobile version of Web portal Optimum.net. It's available on all mobile de-
vices with browsing capabilities over all networks, including the iPhone. -- WD’s “My DVR Expander” is available in
the US, allowing consumers to instantly expand their TiVo capacity to 1 TB (140 hours of HD programming). It works
with the TiVo Series 3 and TiVo HD dvrs and costs $199.99.

Upfronts: Fresh off its highest-rated Q ever, including a 0.8/761K in prime, Food Network is ready to serve up 8
new prime series and 6 new daytime shows. The prime slate includes “Extreme Cuisine with Jeff Corwin” (Sept), in
which the wildlife conservationist explores human culture through regional cuisine, and “Worst Cooks in America”
(Jan), featuring chefs Anne Burrell and Beau MacMillan attempting to improve the skills of 6 home cook. Daytime
series include “Sandra’s Money Saving Meals” (May) and “What Would Brian Boitano Make?” (Aug), featuring the
Olympic skater who's also an accomplished cook.

On the Hill: Thurs’' House Communications subcmte hearing on communications networks and privacy includes testimo-
ny from NCTA pres/CEO Kyle McSlarrow, AT&T svp, public policy/chief privacy officer Dorothy Atwood and Free Press’
Ben Scott. The committee is expected to delve into privacy issues surrounding Canoe and targeted Web advertising.

Research: During TV viewing Sun-Thurs nights, viewers spent an average of 9.3% of prime viewing minutes also
online, according to a study by Integrated Media Measurement. Cable had slightly less multitasking (8.2%) than
broadcast (11%). Women are most likely to engage in simultaneous viewing.

Programming: VH1 greenlit “Sex Rehab with Dr. Drew” and “New York Goes to Work” (Tiffany Pollard will have to learn a
new job skill each week) and ordered new seasons of “l Want to Work for Diddy;” “Celebrity Rehab with Dr. Drew,” “Brooke
Knows Best,” “Gotti’s Way 2” and “Tool Academy.” -- BBC America picked up 2 UK comedies—The Inbetweeners” (the
humiliations of teenage life) and “Katy Brand’s Big Ass Show” (sketch comedy). -- Bravo is developing a docu-series
revolving around landmark boutique Fred Segal Fun. -- New GMC doc explores connections between ‘American Idol” and
Christian music’s popularity in “From Idol to Inspiration,” Apr 23, 7pm ET. A live telecast of the Dove Awards follows at 8pm.

Ratings: Fox News had a strong week, finishing 2nd in prime last week (2.0 HH rating/1.87mIn HHs) behind powerhouse
USA. As usual, it was “The O’Reilly Factor” pulling in the highest numbers, with 2 eps notching 3.1 HH ratings. Strong per-
formances for WWE (4.0) and “In Plain Sight” (3.9) helped the net to a 2.3/2.28min. Rounding out the top 5 nets in prime
were Disney (1.9/1.88min), TNT (1.5/1.46min) and Nick at Nite (1.4/1.34min)._

iTunes Store: History launched its 1st iPhone and iTouch app, “Life After People Photo Ager,” a free app that lets
users age images which can be saved or shared with friends. It touts new weekly series “Life After People,” Tues-
days, 10pm. -- AMC'’s free app for iPhone and iTouch features exclusive content, including behind-the-scenes foot-
age from “Mad Men” and “Breaking Bad.”
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