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Airwave Auction: Open-Access Spectrum Has an Owner

FCC chmn Kevin Martin gathered reporters together Thurs afternoon to crow about the 700MHz auction. He wasn't just
bragging about the auction surpassing the $10bln benchmark set by Congress. It was the justification the Republican got
Thurs when the $4.6bln minimum price was met on the C block in Round 17 of bidding. The milestone was significant for
Martin because of the criticism he faced for requiring open-access conditions for that particular 22Mhz of spectrum. The
identity of the bidders is anonymous, but Google and Verizon Wireless are thought to be in the running for the C block.
Stifel Nicolaus believes the bidder is most likely Verizon Wireless but notes deep pocket companies such as AT&T and
EchoStar can’t be ruled out. The auction has already surpassed $14.9blin, setting it up to be the most profitable auction
the FCC has ever held. Last year's AWS auction is the previous record holder, raising $13.7bln in 161 rounds. The 700
Mhz auction was only in Round 20 Thurs afternoon. Pesky reporters at Thurs’ hastily called news conference, how-
ever, focused on the D block, which faces a re-auction if it doesn’t meet its $1.3bln reserve price. “I'm still optimistic. The
auction isn’t over,” Martin said of the spectrum, which must be shared with 1st responders. Exactly how the FCC would
re-auction that spectrum raises several unanswered questions, meaning winning bidders might not be announced for
months. The chmn repeatedly heralded the auction as a “key building block” in making broadband wireless competitive
with cable and DSL. “We’re going to see multiple wireless broadband platforms” as a result of the auction, he said.

Broadband: NTIA on Thurs released a report touting broadband’s growth in the U.S. “Currently available data suggest
that broadband availability and subscribership have increased dramatically, and that consumers—including those in rural
and remote areas—have more opportunities than ever to choose the broadband solution (i.e., technology, services, and
provider) that best suits their needs,” stated the report. It went on to note that total broadband lines grew from just 6.8min
lines in Dec ’00 to 82.min in Dec '06, and interestingly argued that growth was largely thanks to Bush Administration
policies. But not all are convinced the broadband battle is nearing victory. “Declaring mission accomplished won’t reverse
America’s rapid disappearance from the ranks of world broadband leaders,” said Free Press research director R. Derek
Turner. “Just ask the tens of millions of Americans still stranded on the wrong side of the digital divide.” The report relied
on FCC data that found that more than 99% of all US zip codes had broadband availability. But that FCC data has been
criticized because a broadband provider only has to serve 1 person in an entire zip code to be counted. The Commission
is considering ways to better collect that data, with broadband mapping legislation pending in Congress.

Low Power: FCC chmn Kevin Martin said he’s “concerned” that some digital converter boxes will block the signals of

low-power broadcast TV stations, which don’t have to transition to digital by Feb ’09. “| have had several conversations
with retailers and manufacturers to make sure we’re getting boxes out with pass through capability,” Martin said Thurs.
The Community Broadcasters Assoc has filed a complaint at the FCC, saying it believes CE makers may be break-
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ing the law if the boxes don’t pass through low power signals. It's an issue that’s also on NAB’s mind, with the associa-
tion’s TV board passing a resolution this week that directs NAB pres David Rehr to send a letter to DTV converter box
manufacturers urging them to incorporate analog pass through capacity into their boxes. The resolution also directs
NAB to help identify where large numbers of viewers could continue to receive analog signals from low power and TV
translators after the transition and to educate viewers on what they should do to continue to receive these signals. Mar-
tin said he expects the FCC to establish a DTV transition deadline for low power stations, but it won’t be until after Feb
’09, as money Congress set aside to help these stations’ transition won’t be available until at least '10.

In the Courts: A federal appeals court affirmed a lower court ruling that EchoStar DVRs have infringed on TiVo soft-
ware patents, and ordered the satcaster to remit to TiVo approx $94min in damages. Also, EchoStar will be barred from
selling the infringing devices once the appeal is final. Although “disappointed” by the decision, EchoStar said it won’t
affect current or future subs because new software has been deployed to company DVRs. “This improved software is
fully operational, has been automatically downloaded to current customers, and does not infringe the TiVo patent at
issue in the Federal Circuit’s ruling,” the satcaster said in a release. Of course pleased with the ruling, TiVo said it “can
now continue to focus on its goals to drive greater distribution in both its stand alone and mass distribution efforts.” TiVo
shares soared 29% Thurs to close at $8.77, while DISH shares ended at $28.24 (-0.53%).

Carriage: Rural Media Group signed a multi-year affiliation agreement with Comcast, although actual carriage of

RMG’s RFD-TV and RFD HD nets will be case-by-case. “While local conditions will determine the actual availability
of our networks, this agreement opens the door for Comcast systems to consider carriage of our popular networks,”
said RMG COOQ Ed Frazier. -- Comcast launched ReelzChannel throughout NJ.

Campaign °08: Hillary Clinton’s getting family friendly, buying a paid programming block on Hallmark for Super Tuesday
eve. Clinton’s “Voices Across America: A National Town Hall” will air live Mon at 9pm ET. Voters will be able to attend the
anchor event in NY or one of 21 satellite simulcast events. Questions can also be submitted online. The first 60 mins of
the 90-min town hall will be broadcast on Hallmark, with the entire event available at hillaryclinton.com.

Earnings: Scripps Nets sizzled again in 4Q, delivering 14% growth in rev to $318min and a 21% surge in segment
profit to $175min. Overall ad rev jumped 14% and online ad rev leaped 22%. As for the rev improvements at the seg-
ment’s individual nets, HGTV'’s increased 15% to $150mIn; Food Net’'s 10% to $135min; DIY Net’'s 28% to $14.8min;
Fine Living’s 25% to $11.6min; and GAC’s 14% to $6.4min.

Competition: DISH Network has launched History Channel en espanol on its DishLATINO platform. -- DirecTV
added Russian language news channel Vesti to its RussianDirect programming package ($45.99/month).

Research: DirecTV is working with TNS Media to develop a national opt-in audience measure panel of 100K DirecTV
subs. That would make “TNS DIRECTView” the largest US national audience measurement panel ever. TNS will offer
subscription services that will give clients access to detailed data. -- CBS has signed on to use TiVo's ratings service,
joining NBCU as a subscriber to the TiVo StopWatch service. Data is derived from a random sample of 20K TiVo units.

Ratings: Tues’ “Bad Girls Club” was the most-watched ep of an original series in Oxygen’s history, with 773K viewers.
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Silver-laced Small Screen Success pasic Lavle nankings
Fresh off yet another Comcast system launch, this time in NJ, everything movie net (”21/08'1/27.108)

. oy ” . Mon-Sun Prime
ReelzChannel has drawn back the curtain on its “Awards Watch 07-08” programming |1 yga 24 2977
initiative. Debuting Feb 1 (8:30pm ET) with a focus on the actors/actresses nominated {2 DSNY 2.1 2011
for Academy Awards in supporting roles, the initiative includes 4 Oscar-related spe- |3 TBSC 1.7 1633
cials leading up to the Feb 24 awards telecast, a post-event show, and 2 features ex- |4 TNT 1.5 1468
amining the Sundance Film Festival and the Producers Guild of America Awards. g E(I)S)‘(FN 12 ggg
To net evp/GM Terry O’Reilly, the specials fit the net's mission like popcorn does a 6 HALL 1.4 1148
moviegoer and will help achieve the net’'s goal of 50min HH delivery by year-end (it's |8 NAN 1.3 1259
now in approx 35min). “This seemed the most natural thing in the world,” said O’'Reilly. |8 CNN 1.3 1228
“Everybody in a way is a movie critic, and we are capitalizing on that engagement.” The ]8 ’;ng 19 1'126 1 1167
Academy Award specials aim to provide an “analytical look and educational element” to| 15 TRy 12 1059
this year’s key players and films, said O’'Reilly, as well as provide film fans with informa- |13 LIFE 11 1072
tion not found elsewhere. “Everything we do is meant to inform and delight movie lov- |14 SPK 1 1002
ers,” he said. It helps that the net has engendered trust with Hollywood studios through |14 AMC 1 980
daily relationship building, said O’Reilly, noting a shared passion for film and the net’s ]2 E'(S;r'\\l/ ] g;g
refusal to address Tinseltown’s “tabloid stuff.” In short, ReelzChannel is “No Net for 14 CMDY 1 936
Gossipy Pomp” and won't be a vessel for transgressing starlets seeking “Atonement.” |14 SCIF 1 889
Engaging ReelzChannel.com serves to both supplement and augment the net’s linear | 20 TOON 0.9 905
programming, which is quickly changing into a slate dominated by fresh scripts. “We’re 28 IE)/II‘?\(/: 88 gg;
spending 10s of millions [of dollars] on originals each year,” said O’Reilly, who cites 23 TLC 08 808
“Animal House” as 1 of his favorite movies. Yet even if not known for blowout toga par- |23 VH1 0.8 745
ties, ReelzChannel has become to many the home of Belushi-sized movie content. CH |23 BRAV 0.8 676
Highlights: “Marc Jacobs & Louis Vuitton,” Mon, 8pm, Sundance. The feature of 23 k/ll\gNB 8? ggg
Sundance’s Fashion Week bloc is this doc from Loic Prigent, who used guile to gain |27 FAM 0.7 656
access to Marc Jacobs’ life. The result is a witty look at genius and jet-setting. SA 27 TVLD 0.7 652
Worth a Look: “Down Home with the Neelys,” Sat, 11am, Food. Purveyors of g E(S)g% 8; 2‘31471
barbeque at two restaurants, the Neelys are one of Food’s first African-American 27 BET 0.7 614
hosts and the first heterosexual couple to host a series. Their informal style high- |33 EN 0.6 530
lights the joys of team cooking. And their playful banter—she’s an extrovert, he’s |34 APL 05 444
not—is entertaining TV. Their main dishes were standard fare; yet spicy slaw and gg .'|'.|.||:g 83 g%
barbecue spaghetti were intriguing variations. We’re anxious to see the second 35 NGC 0.4 297
course. — “Last Restaurant Standing,” Thurs, 9pm, BBC A. Excellent synergy as 35 SOAP 0.4 277
BBC America cleverly pairs restaurant resurrection series “Ramsay’s Kitchen Night-] 35 WGNC 0.4 258
mares” (8pm) with this engaging reality/competition series, where 9 couples attempt 38 ?V'\G-'C- 82 ggg
to open and run their own restaurant. While the views of the English countryside 40 OXYG 03 256
and the music are excellent, the couples are clueless about being restaurateurs. 40 TVGN 0.3 242
One couple is eliminated weekly—their restaurant is closed—Dby host/chef Ray- 40 DHLT 0.3 225
mond Blanc, who's a softie compared to Gordon Ramsay. [A review of Delta Burke|40 VS 03 200
in Hallmark’s “Bridal Fever” is at: cable360.net/blog] SA 49Nie,cjs,'\i,a,a SUEE,,-SO;?," ABC,;,ZS’e“
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